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Chinese	
  gold	
  demand	
  is	
  at	
  least	
  twice	
  as	
  much	
  as	
  what	
  is	
  
reported	
  by	
  the	
  World	
  Gold	
  Council	
  (WGC)	
  and	
  thought	
  
by	
  most	
  investors	
  around	
  the	
  world!	
  	
  
	
  	
  
•  The	
  WGC	
  states	
  Chinese	
  consumer	
  gold	
  demand	
  since	
  2013	
  is	
  

approximately	
  1,000	
  tonnes	
  a	
  year.	
  	
  

•  In	
  reality	
  Chinese	
  consumer	
  gold	
  demand	
  since	
  2013	
  is	
  
approximately	
  2,000	
  tonnes	
  a	
  year.	
  	
  

	
  
SpeculaEng:	
  roughly	
  500	
  tonnes	
  of	
  official	
  demand	
  has	
  to	
  be	
  added	
  to	
  
yearly	
  2,000	
  tonnes	
  consumer	
  demand.	
  Total	
  (private	
  +	
  official)	
  Chinese	
  
demand	
  is	
  2,500	
  tonnes.	
  
	
  
	
  



What	
  the	
  majority	
  of	
  global	
  investors	
  think	
  Chinese	
  gold	
  demand	
  is:	
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In	
  reality	
  Chinese	
  gold	
  demand	
  is	
  twice	
  as	
  much…	
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•  Withdrawals	
  from	
  Shanghai	
  Gold	
  Exchange	
  vaults	
  (SGE	
  withdrawals).	
  

•  Reports	
  from	
  China	
  Gold	
  AssociaEon	
  (CGA).	
  

•  Gold	
  Export	
  data	
  UK,	
  Switzerland,	
  Hong	
  Kong	
  and	
  Australia.	
  

•  Chinese	
  domesEc	
  mining	
  output.	
  

•  Chinese	
  scrap	
  supply.	
  	
  

Measuring	
  genuine	
  Chinese	
  gold	
  demand	
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2010	
  SGE	
  withdrawals	
  8,37.2096	
  tonnes	
  (source:	
  SGE	
  Annual	
  Report	
  2010)	
  
 

Examples	
  SGE	
  withdrawals	
  equal	
  Chinese	
  gold	
  demand:	
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2010	
  Chinese	
  gold	
  demand	
  8,37.21	
  tonnes.	
  (source:	
  China	
  Gold	
  Market	
  Report	
  2010)	
  	
  	
  	
  
	
  



2013	
  Chinese	
  gold	
  demand	
  2,198	
  tonnes.	
  (Purple	
  =	
  domesEc	
  and	
  overseas	
  mine	
  
output,	
  green	
  =	
  recycled	
  gold,	
  blue	
  =	
  bullion	
  import.	
  Source:	
  China	
  Gold	
  
AssociaFon	
  Yearbook	
  2013)	
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SGE	
  withdrawals	
  2013,	
  total	
  2,197	
  tonnes	
  (source:	
  SGE	
  Chinese	
  monthly	
  report	
  December	
  2013)	
  
	
  



President	
  of	
  SGE	
  TransacEon	
  Department	
  in	
  2014:	
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This	
  2,200	
  tonnes	
  of	
  gold,	
  a2er	
  leaving	
  our	
  vaults,	
  they	
  entered	
  thousands	
  
of	
  Chinese	
  households	
  in	
  the	
  form	
  of	
  jewelry	
  and	
  investment	
  purchases.	
  
	
  



What	
  Causes	
  The	
  Difference	
  Between	
  SGE	
  Withdrawals	
  And	
  WGC	
  Demand?	
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Direct	
  purchases	
  from	
  individual	
  and	
  insFtuFonal	
  investors	
  at	
  the	
  SGE.	
  
	
  
SGE	
  has	
  7	
  million	
  individual	
  clients	
  and	
  more	
  than	
  8,000	
  insFtuFonal	
  clients.	
  	
  
	
  	
  
•  SGE	
  withdrawals	
  capture	
  total	
  gold	
  demand.	
  

•  WGC	
  demand	
  only	
  captures	
  retail	
  jewelry	
  and	
  bar	
  demand.	
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•  SGE	
  gold	
  is	
  denominated	
  in	
  renminbi.	
  PBOC	
  prefers	
  to	
  exchange	
  dollars	
  for	
  gold.	
  	
  

•  PBOC	
  prefers	
  OTC	
  market	
  for	
  privacy.	
  	
  

•  PBOC	
  is	
  likely	
  buying	
  12.5	
  Kg	
  bars,	
  which	
  are	
  almost	
  never	
  traded	
  over	
  SGE.	
  	
  	
  

•  Monetary	
  gold	
  export	
  doesn’t	
  show	
  up	
  in	
  foreign	
  trade	
  staEsEcs.	
  	
  

•  MANY	
  Sources	
  confirm	
  the	
  PBOC	
  buys	
  gold	
  in	
  the	
  internaEonal	
  OTC	
  market.	
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The	
  PBOC:	
  does	
  it	
  buy	
  gold	
  through	
  the	
  SGE?	
  NO	
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±	
  2,750	
  tonnes	
  have	
  been	
  exported	
  from	
  London	
  from	
  2011	
  unEl	
  2015.	
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2011	
  –	
  2015	
  net	
  non-­‐monetary	
  gold	
  export	
  from	
  the	
  UK	
  was	
  1,000	
  tonnes	
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Chinese	
  gold	
  demand	
  is	
  at	
  least	
  twice	
  as	
  much	
  as	
  what	
  is	
  
reported	
  by	
  the	
  World	
  Gold	
  Council	
  (WGC)	
  and	
  thought	
  by	
  
most	
  investors	
  around	
  the	
  world!	
  	
  
	
  
	
  

Google,	
  “The	
  Chinese	
  Gold	
  Market	
  EssenEals	
  Guide,	
  
BullionStar”	
  for	
  a	
  comprehensive	
  analysis	
  regarding	
  the	
  
Chinese	
  gold	
  market.	
  	
  
email:	
  koos.jansen@bullionstar.com	
  


