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Gentlemen:

The Denver Mant Gold Verification Committee conducied the second gold verification for fiscal
vear 1998 at the United States Mint, Denver Colorado from April 20 - May 7, 1998,
Representatives from the Department of Treasury, Office of the Inspector General (OIG),
observed the gold verification to attest to the accuracy of the Mint's financial statemenrs. This is
consistent with their role under the Chief Financial Officer’s Act. Representatives from the

(reneral Accounting Office also observed selected aspects of the verification procass including
= picd

the opening of the inventoried compartment, the movement of bars to the final storage

compartments, the drilling process to extract gold from the sample bars, the transfer of the

sampies to the Denver Post Office for mailing to an assay laboratory, and the joint sealing of the
new compartments.

The gold verificetion process was done in accordance with the Mint's Standard Operating
Procedurss for Gold Verification. The commiittee physically verified the number of gold bars in
each melt and found no exceptions when compzring the goid bar schedule for the selectad
compartment to the physical inventory of gold bars in that compartment. The following
describes the obiective and scope of the gold verification process and the Commitiee's findings
and conciusions.

OBIECTIVES AND SCOPE

The objectives of the goid verification were 10 assure that the gold in the Mint's custody was
properiy secured, accurately accounted for 1 the Mint's financial records, and the fineness was
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accurately stated. The OIG selected joint sealed compartmert. verified and

predeterniined the sample size and individual bars to be drilled for goid samples, which wil] he

assayed. The goid bars at the Denver Mint are stared under & joint seal and the finenesg, vaar, ~F
and mel: number are stamped on each bar. The Committee verified thig informarion by | ( 1 j
comparing the Headquarters' listing of gold bars in companmen% ike gold bars physicaliy

stored in that compartment. The gold bars inventoried in compartment | wers then restac'mé in

compartment — "~ final sterage. ( [Q j)
‘ dri

in order to x}exify the fineness of the bars in compartméni 11l samples were taken from
sampie melts. The OIG seiected the melts to be sampled as well as the bars 1o be drilled from
each sampled melt. The OIG predetermined that 35 melts would be sampled with drill
coming from three different bars in each selected melt, Denver Mint employess drilled
alternating vop and bottoresamples from the bars selected for a total of 105 samples.

sarnples

Representatives from the Committee and the OIG transferred the sampies to the Denver Pogt

Office for delivery to Ledoux and Company, an independent contractor who will assay the
sampies to determine their fineness, Ledoux’s analysis of the sampies is an important chack on

the fineness of the gold bars as stamped on the bars, and as s
The amount of gold removed from compmtmeag’,.:%ing the verification consisted of 21,507 J

ted on the bar listing, The OIG
assigned sample numbers known only to them fo track the resuits, and provided a list of these
o gold bars comtaining 12,282,395.557 FTOs of gold pror to drilling. The total gold extracted
during the sampling process was 14.727 FTOs. The Committee moved the 21,502 bars to

numbers with their sample weights to Ledowe. The OIG wil] provide Ledows’s results on the
comparimeng __gstorage as follows: ( &QX .‘ )

fineness of the assayed samples to the Mint.

. - _ =
= 2 5 e g RS
| Compartme ™ 627 L,448,475.04 4,604,223.914
Compartmend 1 1,995{ 5,145,310.69 4,630,176.450
i Compartment 3.3 "Mi 3,638,673.90 3,281,002.652
Compartment 5061 406,810.07 366,398.365
Total of above 21,502} 13,639,569.70 12,282,395 381
Totalsitf L 21,502 13,639,569.87 12,282,395.557
| |
Differences® 0i (0.17% (0.176)i
| * Due to sweeps and rounding
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p— Etthe above amounts. The new
cts the above gold removed from comparterf d
in ccwmmamnex twere moved 10 compartmer] ¥

ined siiver bars, which were removed for subseguent

shipment, As a result of rnovmﬁ 1th gola and silver bars from compartme ,§ : compartment

which was under official joint sea] 15 now empty. We adjusted the compartmen welghts
for the weights of the l(}‘* sarnples that wera removed. The final compart xmml__ i bar

contents that the Committes joint sealed is calculated as follows: @E )
e s

The new official joint seals for COmpartment

official joint seal for compmmmfg 3
gold bars that had been stored i

consolidate the gold. Compartm

Compartmer | 506 208,810.07 366,399,363

{per above)

Less assay sarnples (16.39) (14727)

Add gold bars frazg 68 26,853.64 26,723.399

Compartmef R ,

Totels on Joint Seal 574 433,64732 393,107.037
' Note: The 68 gold bars also contained 3 32.68 FTOs of siiver.

The Mint melted all verified gold bars, None
contained a total of 14.727 FT 0. Sweeps wer
compariine:, g with the goid bars.

of the gold was newly mined. The gold samples
collected from the drilling location and placwa n

At the concinsion of the wmmaﬁmn the ¢co

mrmittee affixed the following four Ofm ial Joinz Cb Y )
Seals to compartments¥ er 1

553 10 compariment 537 1o
A& number 1354 1o comparimer e
3311]331'11’&?“!1&“11;, representatives from Mint Headguarters,
OIG in order to establish ; jomnt conrrol over these gold
uarters’ representamm affixed new combination locks to the four

compartment{__ 'mber 1356 to comparmmen
seals were signed by the Denver Mint 8
and a representative from the T {reasury
reserves. Alse, the Mint Headg
joint seaied compartments,

FINDINGS AND CONCLUSIONS

We found no exceptions when we verified the recorded fineness and dates of each gold bar to the
physical inventory. We aiso found no di ifferences when we cotnpared the number of gold bars in
each meit that we inventoriad to the par listing. We wil {ssue an additional report at a future
date when the assay results from Ledows begome avaiiable
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would like ¢

. T thmf nard wcm and fine effort in ailomng: us o uGlTlDlﬁTﬁ an
assignment perrorm‘“a na alfncult environment (Denver Mint’ 53 vault) 1n & timelv manner

was very impressed with the fine job done by-ANNE . ccordinator of the gold bar L /I )

movement, for fac:lhtatmg the movement of the gold bars, and for allowing us to complete the
audit in thres weeks. | commend all Denver Mint bar handlers for their hard work, The

Chalrman is particularly appreciative of e oG his OIG staff who ware very |
sconciling the number of melts and the weights of these melts that
official joint saaled compeartments,

eiphul in
t intw the four new

Sincerely,

Chairman
1998 Denver Mint Gold Verification
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Gentlemern:

On June 15, 1998, as Chairman of the 1998 Denver Mint Goid Verification. I reported to you the
resulis of that verification conducted at the Mint from April 20, 1998 through May 7, 1998, On page 2
of that letter (Anachrent 1), 1 stated that Ledoux and Company, an independent contractor, would be
assaving the goid samples (3 samples from sach of 35 sampled melts) to determine their fineness, and
that the Department of the Treasury, Office of the Inspecior General (OIG) will provide the Mint the
resulss of the fineness of Ledoux's assayed samples. The OIG uses the contractor’s resulfs to periom
2 statistical analysis of Mint and assay fineness. The OILG swanistical results are used in t‘m: forming an
opinion on the accuracy of the Mint's Custodial Statements. The Mint's Offices of Financizl Planning,
Analysis , and Review., and Production Management parform a separate analysis comparing the melt
fineness verified and reported in te Mint's financial records 1o the assays to 1solate differerices and

for quality control. This letter provides the resuits of that analysis.

a Mint Senior Quality Agsurance Analyst, Product Management, Circulating SBU,
performed a sra@qucal analysis using a paired t nypothesis test, of the Ledoux assay resulits, and
concluded that there was no significant difference between the Mint's
(Attachment 2). We have not received the OIG's analysis of the Ledoux datza, but are confident that
that their analysis will probably confirme ns resuits. 1f the O1G s results differ from the
Mint’'s results, we will inform you of this when th OIG provides us their anaivsis.

) L

There were very slight differences berwesn the average Mint fineness and the average Tedoux

fineness. Mint fineness averaged 0.89%952 fio whereas Ledoux s fineness averaged 0.89961 fio
&

{sampie 1 of all meits), 0.89973 fie {sampie 2 of all melts), and 0.89963 fio {s
of all melts).

g and Ledouy’s finenass data

-
-

ampis 3 respectively

CT



2. There were very slight differences berween the standard devianon for the Mint s Aneness

(0.00007), and the standard deviatoen for Ledoux’s fineness of 0.00067 (sample (of all melts!,

000062 {sampie 2 of ail melts), and ¢.00034 (sample 3 respectively of all melts),

3. The parred € hypothesis test was performed af the 93 percent confidence level,
Sincereiw, Y
Chairman
199% Denver Mint Gold Verification
Atrachments
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Gentlemen

The Goid Verification Committee for FY 1998 conducted the first of the two gold
verifications planned for Tiscal vear 1998, It was conducted at the United States Bullion
Deposory from March 16-27, 1998, The second verification is scheduled for the Denver
Mint. This imventory review was observed by representatives from the Department of
Treasury, Office of the Inspecter General (O1G) as part of the Chief Financial Officers' (CFC)
Act to aftest to the accuracy of the Mint's financiel statements. Representatives from the
(teneral Accounting Office also observed selected parts of the verification process. This
included the opening of the outgoing compartment, the weighing and drilling process

necessary © exwact sample materiel, the sealing of the new storage compartment and the
wansfer of the samples to the driver of the armored car carrier for subsequers delivery to ag
assay laboratory. The gold verification process was conducted in accordance with the
approved Minf's Standard Operating Procedure for Gold Verification. The committze
physically verified the number of gold bars in each melt and found no exceptions when
comparing the bullion schedules to the physical inventory of gold bars in the selected gold
vault compartment. The following describes the objective and scope of the gold verification
process and the Commities's indings and conclusions.

OBJECTIVE AND SCOPE

! 1

[ne objectives of the gold verificanon were to assure that the gold in the Mint's
custody is properiy secured, accurately accounted for in the Mint's financial records, r‘mC"

correctly ;azea mterms of fneness. The OIG selected the joint sealed compartment’ 1o be
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verified and predetermined the sample size and individuz] bars to be drilled for 2858V
determination. The gold bars at the U.S. Bullion Depository are stored under a joint seal and
each bar is hallmarked with the fineness and vear with the mel: number stamped on =ach har.
The Gold Verification Committes verified this information by comparing the Headguarters'
listings of gold bars in the selected compartment o the gold bars physicall

lv stored in that .
compartment. The gold bars inventoriad in compartmer Jere then stacked in
comiparimern . ;) [
Ll

in order to verify the fineness of the bars in the compartment, drill samples were taken
from sample melts. The OIG selected the melts to be sampled as well as the bars 1o be drilled
from that melt. The OIG predetermined that 335 melts would be sampled with drill sarmpies
coming from three different bars in each selected melt. From these bars chosen, alternating
top and bottorn drill samples were taken for 2 towl of 105 samples. The Verification
Committes and the OIG representatives, along with a GAQ representative, physically
transferred the samples to an armored car carrier for subsequent delivery to Ledoux and
Company, an independent contractor, who will perform assay testing, The OIG also assigned
& sample number known oniy te them 1o track the results. Ledoux and Company will report
the laboratory results 1o the O1G by the sample number, The OIG, after conduciing a

-y
-l

statistical analysis on the data. will report their conclusions to the Mint, After the OI( has
received the results and/or reached thelr conclusions, they will disclose the Ledous and
Company sample datz to the Mint,

The amount of precious metal removed from compartmer ring the verification k bl [
consisted of 19,800 goid bars containing 6,470,624.04% FTCs of gold prior 1o driliing. The

total precious metal extracted during the sampling process was 12.081 FTOs of gold, The
gold verification committes transferred the 19.800 bars containing 6,470,611 968 FTOs of
goid to compartmen All of the gold bars verified were melted by the Mint, and none

were newly muned. The gold samples to be assayed contained a total of 12.087 FTOg of gold

Sweeps were collecied from both the outgoing compartmer ~d from the drilling ‘OXD
location and placed in compartmen ~ long with the gold bars.

At the conclusion of the goid verification, the commitiee affixed an Official Joine Seal,

number 1353, to compartiment © he seal was signed by representatives from the 1 S, 1 \
Bullion Depository, Mint Headguarters, and the Treasury OIG in order to maintain joint 9
contro! over these deep storage gold reserves. In addition. the combination locks were affixed

to the new compariment.
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We found no exceptions when we verified the recorded fineness and dates of each goid
bar to the physical assets, We alse found no differences when we compared the number of

gold bars in each melt that we invemioried w the related ber listing. An additional repor: will
be issued at & future date when the assay results from the Independent laborztory become
available.

FINDING AND CONCLUSIONS

Sincerely,

Chairman

1998 U.S. Bullion Depository Gold Verification

ce!
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Gentlemen:

The Denver Mint Gold Verification Committee conducied the second goid verification for fiscal
year 1998 at the United States Mint, Denver Coloradoe from April 20 - May 7, 1998.-
Representatives from the Deparmment of Treasury, Office of the Inspector General (OIG),

observed the gold verification to atfest to the accuracy of the Mint's financial statements. This is

consistent with their role under the Chief Financial Offcer’s Act. Representatives from the

Geperal Accounting Office also observed selected aspects of the verification process including
the opening of the inventoried compartment, the movement of bars to the final storage
compartments, the drilling process to extract gold from the sample bars, the transter of the-

samples to the Denver Post Office for mmhng o an‘assay leboratory, and the joint sealing of the
new compariments, -

The gold verification process was done in accordance with the Mint's Standard Operating
Prodedures for Gold Verification. The commitiee physically verified the number of gold bars in
each melt and found no exceptions when compering the gold bar schedule for the selected
compartment 1o the physical inventory of gold bars in that compartment. The following

describes the objective and scope of the goid verification process and the Committee's findings
and conclusions.

OBJIBECTIVES AND SCOPE

The objectives of the gold verification were to assure that the gold in the Mint's custody was
properly secured, accuratety accounted for in the Mint's financial records, and the fineness was
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accurately siated. The OIG selected joint sealed compartme: be verified and
predetermined the sample size and individual bars to be drilled for gold samples, which wif] he
assayed. The gold bars at the Denver Mint are stored under & joint seal and the fineness, yeqr
and meit number are stamped on each bar. The Committee verified this information by =~
comparing the Headquarters' listing of gold bars in compartmer + the gold bars physically
stored in that compartment. The gold bars inventoried in compartment

compartment

vere then restaciced in
age. |

In order to verify the fineness of the bars in compartme:
sample melts. The OIG selected the meits 1o be sampled as well as the bars to be driiled fom
cach sempled meit. The OIG predetermined that 35 meits would be sampled with drill sampieg
coming from three different bars in sach selected melt. Denver Mint employees drilled

alternating top and bottom samples from the bars selected for a total of 105 samples.

dll samples were taken from

Representatives from the Committes and the OIG wansferred the samples to the Denver Post

Office for delivery 10 Ledoux and Company, an independent contractor whe will assay the
sarnples to determine their fineness. Ledoux’s analysis of the samples is an important check an

the fineness of the goid bars as stamped on the bars, and as stated on the bar fisting. The OIG

assigned sample numbers known only to them to ack the results, and provided a list of thege

numbers with their sample weights to Ledoux. The OIG will provide Ledow?’s resuits on the
fineness of the assayed samples to the Mint.

The amount of gold removed from compartmen furing the verification consisted of 21,502
gold bars containing 12,282,395.557 FTOs of goid prior to drilling. The total gold extracted
during the sampling process was 14.727 FT0s. The Committee moved the 21,502 bars to

compartment: ) T Sor final storage as follows:
= . Aq s CinEapes: e
Comparament 5627 aadsaTsod 4,004,823 91
Compartment 11,995 5,145,310.69 4,630,170.450
Compartment 3,374 3,638,973.90 3,281,002.652!
Compartment 506 406,810.07 366,398.365
Total of above 21,502 13,639,569.70 12,282,395.381
Totals in 21,502 13,639,565.87 12,282,395.557
IDifferences* 0 (0.17) (0.176)
* Due 1o sweeps and rounding

L
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The new official joint seals for compartment eflect the above amounts. The new

official joint seal for comparmen  sflects the abgye goid removed from compartme..|
goid bars that had been stored in compartmer &l were moved to compartme-

congolidate the geld. Compartmer ontained silver bars, which were rem~ed for subsequent

er bars fom compartment  this compariment

-, and

shipment. As a result of moving the gold and silv
which was under official joint seal is now

empty. We adjusted the compartmern, . oar weighis
for the weights of the 105 samples that were removed. The final compartmer®  yold bar
comtents that the Committes

joint sealed is caleulated as follows:

{Compartmen 366,398 365
(per above}
£33 assay samples (16.39) (14.727;
Add gold bars from 68 26.853.64 26,723.396
Compartme, . 1
Totals on Joint Seal 5741 433,64’?.325 393,167.037
Note: The 68 goid bars aisg contained 32,68 FTOs of silver.

The Mint meited all verified gold bars. None of the gold was newly mined. The gold sampies

contained a total of 14.727 FTOs. Sweeps were coliected from the drilling locaticn and placed in
compartment 11 along with the gold bars,

At the conclusion of the verification, the committes affixed the following four Official Joint
SB&}‘.S to Oampmezﬁ ) rumber ) D compmen ﬂmbﬂr A )
comparimen’  oumber __ o compartmer

and number' o comparmmen. . The
seals were signed by the Denver Mint Superintendant, representatives from Mint Headquarters,
and a representztive from the Treaswry OIG in order ‘o estabiish joint control over these gold
reserves. Alsa, the Mint Headquarters” representatives affived new combination 100ks £o the fots
joint sealed comparitnents,

FINDINGE AND CONCLUSIONS

We found no exceptions when we verified the
physical inventory. We aiso found no differs
each melt that we inventoried to the bar lis
date when the assav results from Ledoux

recorded fineness and dates of sach gold bar to the
aces when we compared the number of gold bars in

tng. We will issue an additional report at g future
become availahle,
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T,

I'would like o rnmrmang the thres members of my Gold Verification Committee .
_____ =1 s e o 0 foT their hard work, and fine effor in ellowing us to comnlete an
assignment performed in 3 difficult environment (Denver Mint .11 a tignely marmer, I
Was very impressed with the fine job dane oy Les Tomsick, coardinator of the goid bar
movement, for facilitating the movement of the goid bars, angd for allowing us 1o complete the
audit in three weeis, I commend all Denver Mint bar handlers for their hard work. The
Chairman is particularly appreciative of -,/ and bis OIG staff who were very helpful in.
reconciling the number of melis ang the weights of these melts that went into the four new
otficial joint sealed compartments.

Sincerely, I
Chairman v

1998 Denver Mint Gold Verification
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The Gold Verification Comminee for FY 1998 conducted the first of the two gold
verifications planned for fiscal year 1998, It was conducied at the United States Bullion
Deposua"v from March 16-27, 1998, The second verification is scheduled for the
Mint. This inventory review was observed by rﬂpresenta— ves from the Department of
"f"r*asunf Office of the Inspector Generat (OIG) as part of the Chief Financial Officers' (C CFO;
ALt 1o anest 1 the accuracy of the Mmt s iinancial statements. Representatives from the
General Accounring Office also observed selected parts of the verification oroc

253, This
included the opening of the outgoing compartment, the welghing and drilling process

necessary to extract sample materiel, the sealing of the new storage compartment and the
transfer of the samples to the driver of the armared car carrier for subseguent delivery to an
assay laboratory. The gold verification process was conducted in acvordance with the
approved Mint's Standard Operating Procedure for Gold Verification. The commines
physically verified the number of gold bars in each melt and found no exceptions when
comparing the bullion schedules 1o the physical mventory of OOiG bars in the selected gold
vault compartment, The following describes the objective and scope of the gold verificarion
process and the Committee's findings and conclusions.

cnver

OBJECTIVE AND SCOPE

The obiectives of the gold verification were 1o assure that the goid in the Mint's
custody is properly secured. accurately accounted for in the Mint's financial records, and
correctly stated in terms of fineness. The O1G selecred the ¢ jomni sealed compariment  to be
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verified and predetermined the sample size and individual bars to be drilled for assay
determination. The goid bars at the U.S. Builion Depesitory are stored under 2 joint seal and
each bar 1s hallmarked with the fineness and year with the melt number stamped on each bar.
The Gold Verification Committee verified this information by companng the Headguarters
listings of gold bars in the selected compartment to the gold bars phvsically stored in that

compartment. The gold bars inventoried in compartment® [ were then stacked in
comparmment|

“ D

In order to verify the fineness of the bars in the comparmment, drill samples ware mken
from sample melts, The OLG selected the melts to be sampled as well as the bars w be drilled
from that melt. The OIG predetermined that 35 melts would be sampied with drill samples
coming from three different bars in each seiected melt. From those bars chosen, aiternating
top and bottom drill samples were taken for a total of 105 samples. The Verification
Comtnittee and the O1G representatives, along with a GAO representative, physically
wransferred the samples to an armored car carrier for subsequent delivery to Ledoux and
Company, an independent conrractor, who will perform assay testing. The OIG also assigned
a sample pumber known only to them to track the results. Ledoux and Company will report
the laboratory results to the OIG by the sample number. The OIG. after conducting a
swtisical anaivsis on the data. will report their conclusions to the Mint. After the OIG has
recetved the results and/or reached their conclusions, they will disclose the Ledoux and
Company sampie data to the Mint.

The amount of precious metal removed from comparmer Yuring the verification
consisted of 19,800 goid bars contaimng 6,470,624.049 FTOs of gold prior to drilling. The
total precious metal extracted during the sampling process-was 12.081 FTOs of gold. The
gold verification comumities transferred the 19,800 bars containing 6.470,611.968 FTOs of
" gold to campmmer‘.;" 1l of the gold bars verified were melted by the Mint; and none

were newly mined. The pold samples 10 be assayed contained a tota) ~¥12.081 FTOs of gold

Sweeps were collected from both the outgoing compartmenﬁ, gxd from the drilling
iccation and placed i compartmen” ong with the gold bars.
v'

At the conclusion of th ﬂgvermcatzcn the commities affixed an Officia
i

number 1553, {o compartmer§ “he seal was signed by representatives from the U.S.

) Lol

Builion Depesitory, Mint Headquarters, and the Treasury OIG in order 1o maizntain joint
control over these deep storage gold reserves. In additon
1o the new compartment.

Joinz Seal.

n, the combination locks wers affived

S
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FINTHING AND CONCLUSIONS

We found no exceptions when we verified the recorded fineness and dates of sach gold
bar w the physical assets. We also found no differences when we compared the number of
gold bars in each melt that we inventoried 1o the related bartlisting. An additional report will

be issued at a fyture date when the assay results from the independent laboratory become
avaiizble,

Sincerely,

Unarman

199% U5, Bullion Depostory Gold Verification

[}
[}
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June 17, 1997

Deputy Associate Director
for Finance/DCFD

United States Mint

633 3rd Sweet, NW.

Washington D.C. 20220

Superintendent, West Point Mint
Wesr Poir, New York 10896

Gefittemern:

A second Gold Verification Committes Tor FY 1997 conducted a verification of gold bars
at the West Point Mint from May 12-16, 1997, This inventory review was observed by i
representatives from the Department of Treasury, Office of the Inspector General (OIG) as Dar
of the Chief Financial Officers' (CFO} Act to aftest to the accuracy of the Mint's financial
statements. The gold verification process was conducted in accordance with the approved Mint's
Standard Operating Procedure for Gold Verification. The committes physically verified the
number of gold bars in each melt and found no exceptions when comparing the Mint's certified
bullion schedules 1o the physical inventory of gold bars in the selected gold vault compartment,
The following describes the objective and scope of the gold verification process and he
Committeg’s findings and conclusions.

Objective and Seope

The objectives of the gold verification wereto assure that the gold in the Mint's custody ,, .
is properiy secured, accurately accounted for in the Mint's financial I'"CQ}: and correctly stated <b[/
in terms of fineness. The OIG selecied the joint sealed compartmer be verified and
predetermined the sampie size and individual bars 10 be drilled for assay determination. The
gold bars at West Point are stored by position number and each bar is hallmarked with the
fineness and vear with the melt number stamped on each bar. The Gold Verification Commities
verified this information by comparing Headguarters' and West Point's listngs of gold bars in the
selected compartment to the nhvsical inveniory of gold bars in the CO"I}”&I‘:I"ZL&HL The gold bars
inventoried in comparument -

“
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In order to verify the fineness of the bars in the compartment, drill samples
from sample melts. The OIG selected the melts 1o be sampled 25 well as the bars to be drilled
from that melt. The OIG predetermined that 35 melts would be sarmnpled with drill samples
coming from three differsnt bars in each selected melt. From those bars chosen, alternating top
and bottom drill sampies were taken for a total of 103 samples. The OIG will send these samples
to Ledoux and Company, an independent OIG contractor, who will perform assay testing. The
OIG also assigned a sample sumber known only to them to frack the results. The results from

the Ledoux and Company laboratory will be reporied 1o the OIG by the sample number. The
OIG, after conducting a statistical analysis on the data, will report their conclusions to the Mint.

After the OIG has received the results and/or reached their conclusions, they will disclose the

Ledoux and Company sampte data o the Mint.

e

wers taken

The

The Committes, as a result of discussions with the Min: Assistant Director for Process
Control and Quality Assurance, made a decision to provide additional drill sampies to compars
any assay variances per melt by another independent laboratory. An additional 11 samples were
taken for this purpose. These samples were taken from every third bar of the third melr that wes

seiected for sampling by the O1G and will be semt

to the Engelhard laboratory, the Mint's
selected contractor, for assay testing.

They were assigned a Director’s representative sampie
number with the results being reported directiy to the Mint as the OIG did not indicate any
mierest in the testing results when they become availabie,

Presently, both OIG and Mint drill samples and the ones from the previous F'Y 1997
March verification are under gripiock in West Point, under the joint control of the Mins
Superintendent, Mint Headquarters, and Treasury OIG. The Commitiee separated the gold
samples from the March 199/ gold verification Into two groups. One group totaling 14347 £
oy ounces - FTOs Ledoux11.217 PTOs and Englehard 3.130 FTOs) Wgﬂ szlected to be semi to

the laboratories for analysis while the other group of remaining samples {14.073 FTOg) will be

retained at the West Pomt Mint under griplock control. This separation was necessary 1o

munirnize cosi of assays. When contracts are finalized, the drill samples will be forwarded to the
respective laboratories for analysis.

The amount of precious metal removed from compartmef O iuring the May
verification consisted of 3,942 gold bars containing 1,358,198.397 F10s and 26,176.57 FTOs of
silver prior to drilling. The total precious mezal exwacted during the sampling process was
13.022 FT0s of goid and .30 FTOs of silver. The gold verification committes transferred the
3,942 bars contaiming 1.358,185.375 FT0s of gold and 26,176.27 FTOs of silver to compartment
g\li of the gold bars verified were melted by the Mint and none were newly mined. The
:ro;c s;.mpimk 10 be assaved contained a total of 13.022 FTOs of
laboratory will receive’ 11.816 FTOs and the En
assay.

whick, the Ledoux and Company
geihard laboratory will receive 1.206 FTOs 1o
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Swesps were collectad from both the cutgoing compartment and from compartment
z drilling compartment. These were forwarded to the West Pomt Eaboratory o 1ecover any
Tecious metal that if might contain.

At the conclusion 3 mlé@\c‘r)eriﬁcmon, the committee affixed an Official Joint Seal,
nurnber 1539, to campartmarf * The seal was signed by representatives from the West Point
FOT 5 W_ lanl : s u- o ' P N .

Mirt, Mint Headquarters, and the Treasury OIG in order 10 maintain joint control over these deep

storage gold reserves. In addition, the combination locks were re-affixed to the compartment.

Finding and Conciusions
We tound no exceptions when we verified the recorded fineness and dates of sach aold
bar o the physical assets. We also found no differences when we compared the number of gold

bars in each melt that we inventoried to the West Point Mint's bar listing. An additional report
will be 1ssued at a future date when the assay results from the independent leboratory become

available,
Chairman

1997 West Point Gold Verification

{7
[$]
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“Teputy Associate Lirector
for Finance/IDCEFC
United States Mins

33 3rd Street, NUW.

Washington D.C. 20220

The 1997 West Pomt Gold Verification Commitiee conducted & verification of
goid bars at the West Point Mint frorn March 9 to Mareh 21,1997, This inventory review was
-observed by representatives from the Department of Treasury, Office of the Inspecior General

{ GEU, gs part of the Chief Financial Officers' (CFO) Act to attest o the accuracy of the Mint's
financial saternents. The goid verification process was conducted 1n accordance with the Mint's
Standard Operating Procedure for Gold Verification (Draft) with exception that the 016G did no
disclose to the comrnittee the sample numbers provided 10 the assay contractor. The committes
physically verified the number of gold bars in sach melt and found no exceptions wher
comparing the Mints certified Bullion Schedules o the physical inventory of gold bars in the
selected gold vanl: eompartment. The following describes the objective and scope of the gold
verificatiom process and the Commitiee's findings and conclusions.

Objective and Scepe

The objectives of the gold verification were to assure that the gold in the Mint

custody 1s properly secured, acourately accounted for in the Mint's financial records, and
correctly stated in terms of fineness. The OIG selected the joint sealed compartment to be bK
verified and predetermined the sample size and individual bars to be drlled for assay

determination. The comparmment selected by the GG at West Point was
gold bars at West Point are stored by position number and

fineness and vear with the melvnumber stamped on eazch bar,

e,

ompartme‘%;mw The
ch bar 1s halimarked with the

The Gold Verification Committes
verified this information by eomparing both Headquarters' and West Point's bar listings of goid
bars In the selected compartment.to tm, physical mwmaw of the gold bars in the

he gold bars wiventoried ¥ _ -

compartment.




in order to verify the fineness of the bars in a compartment, drill samples wers
taken from sample melts. The OIG selected the melrs to be sampled as well as the bars to be
drilled from that melt. The Q}?G t}redetﬂmined that 35 melts would be sampled with drill
sampieq coming from three different bars in sach selected me‘ﬁ; From those bars chosen, 2 top
a botiom drill sampie was taken for 2 total of 210 samples. The OIG will send these sampiss

to T Ledoux and Company, an independent OIC contractor, Who will perform assay testing. The

Ol(r-aiso assigned a2 sampie number known only 10 them to track the results. Tm rmuhs fﬁ )il
the Ledoux and Company laboratory will be reported to the O1G by the sampie number. The

OIG, after conducting 2 statistical analysis on the date, will report their conclusions to the Mint
Afterthe OIG has recerved the results and/or reached their conclusions, they will disclose th
ledoux and Company sample dats 10 the Mint.

{

The Cornrnitiee, as.a result of discussions with the MmL Assistant Director for
*Process Control and Quality Assurance, made a decision 1o provide additional drill samples 1o
compare any assay variances per melt by the independent laboratory, These additional 27
samples were taken from every third melt that was selected for sampling by the OIG and will be
sent o the Engelhard laboratory, the Mint’s selected contractor, for assay esting. These samples
were.assigned a Direcior's representative sample number. Eng

Englehard’s results will be repored 1o
the Mint and the OIG has expressed no mteress in the resuits of westin

%

Presently both the 0I5 &ni Mint drill sarapies ars under grip lock in West Point
under the joint contrel of the Mint and the OIG. At a later date, the drill samples will be

forwarded to the respective laboratories for assay. < bx l)

bars containing 0.3

a,gd() 407 fine troy ounces prior o drilling samples. The 19,141 goid bars,

@X) yontalmng ©.397.811.980 fine troy ounces, after dmu:zmg for samples takern, were added 10

___®eviously the 015 and the Director's representative placed 14, 252 goid |

(S
conl;&mma 4, 628 031.022 fine oy cunces into this compartment under a joint seal, This bring’
the newy total fof 33,393 gold bars contaimng 11, 023, 843.002 fins troy ounces. All of the
goid bars verified were Mint gold bars; none wers newly mined gold bars. The gold samples to
be assayed contained a total of 28,422 fine wov ounce

v e ok

The Ledoux and Compeny laboratory

will reeeive 22.181 fine trov ounces while the noelhm laboratory will receive 6.241 ﬁx&%}m’/

ounces 16 assay.

D Atthe aon:}usian of the gold verification, the commites affixed an Oficial loint
b Bﬂi {Bﬂ

se official joint seals were signed by both Mint and 0OIG

rereseniBves in order to malntain joint conirol over these deep storage gold reserves. Locks

with new combinations were also affixed to both compariments.



Finding and Conciusions

We found no sxeeptions when we verified the recorded finensss and dates of cach
gold bar to the physical assets, We also found no differences when we compared the number of
gold bars in each melt that we inventoried to the West Point Min®'s bar listing. An additional

report will be issued at & future date upon receipt of the assay results from the independent
laboratory.

[bYe)

1997 Wes: Point Gold Verification

Sincers
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MEMORANDUM FOR
OFFICER-IN-CHARGE |
FORT KNOX BULLION DEPOSITORY

THROUGE: e ——

——

Acting Chief, Financial Anﬁiiai & Review Division
FROM:

Chief, Opefations Accgnti@Dividios

SUBJECT: Fort Knox 1997 Settlement Inventory Report

The enclosed draft Settlement Inventory Report and its attachments present the results of the
annual nventory performed at the Fort Knox Bullion Depository during the period of
August 28, 1997, The report will be the basis for the Fort Knox Bullion Depository to make
appropriate adjustmems to the accounting records upon concurrence by the Deputy Director of
the Mint, Any administrative or accounting problems thar cccurred during the settlement will be
addressed in a separate Administrative Letter as appropriate.

I would appreciate any comments you may have to this report by December 5, 1097, These
comments will be included in the final report to the Director. Piease address comments 1o the
Acting Chief, Financial Analysis and Review Division. would fike to thank you again for the
fine support that you and your staff provided the settlement committes, assuring the suceess of
this years settlement.



DEPARTMENT OF THE TREASURY
UNITED STATES MINT
WASHINGTON, D.C. 20220
Director

50
United States Mint

Department of the Treasury
Washington Ib. C. 20220

S 4

The 1997 Annual Settlement Chairperson for the Fort Knox Bullion Depository conducted & walk-
through inventory of the deep siorage gold under official joint seal on August 28, 1997, The
Chairperson concluded that the gold o1 hand wasg accurateiy reflected in the Bullion Accounting
records as of August 28, 1997,

This 1997 inventory was observed by two represeritatives from the Office of the inspector Generat
(CIG). ‘ '

The foliowing represents the objectives, scope,

findings and conclusions of the settierment.

OBIECTIVES AND SCOPE

The objectives and scope of the Fort Knox settiement were to verify ali the gold under joint seal as
of the settlement date, ensure that this gold 1s properly and accurately recorded in the bhullion
accounting records, and prepare inspection reports for Official joint Seals.

This inventory was conducted in accordance with the Mint Directive for Anmual Settement
Instructions, MD 8H-1 dated 7/21/97. The Settlemen

t Chairperson was satisfied that the assets
reported on Form 10684 - Inventory of Monetary Assets as of August 28, 1997 accurately reflected
materials on hand at the Fort Knox Bullion Depository.

The joint seals were inspected and Official Joint Seal inspection Reports (MF 977) were prepared
for each seal. The seals were found 1o be acceptable, and there was no deterioration of the seals
and/or grip locks nor any frayed ribbons. Therefore, the asgats under joint seal were accepted for
settiement purposes at the fine roy ounces recorded on the seals,

The two attachments to this correspondence identify the compartments that are under J oint Se

als and
Agency Seais. Attachment A identifies those compartments that are jointly sealed by representatives

of the Diractor of the Mint and the representatives from the Fort Knox Bullion Depository and the
fine oy ounces (FTO's) of gold contained i each, Attachment B identifies those compartmenis tha

are sealed with Agency Seals which wers inspected oy the Corhunittee and whose contents are nat
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known to anyens other than the sealing agency, representatives of the Fort Knox Bullion Depository,
and possibly the Chief, Security/Internal Review Staff at Mint Headquarters.

FINDING AND CONCLUSION

Official Joint Seals at the Fort Knox Bullion Drepository recorded 147,341,870.463 FTO's of
gold and the Bullion Accounting records refiected 147,341,876.463 ¥TO'% or no difference
between the physical inventory and the accounting records.

Twould like 1o express my appreciation for the cooperation and support of the Officer in Charee, his
representative, and all of the institutional personnel, Their efforts assured a successful settlernent.

Sincg_r:eiy, ) _
b |

SChattperson

Atrtachments

cC!
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FORT KINOX BULLION DEPOSITORY

1097SETTLEMENT
AS OF AUGUST 28, 1997

FT

jarente

ATTACHMENTB

COMPARTMENT AGENCY SEAL DATE LIST OF CONTENTS |
NUMBER NUMBER SEALED
2611 02/05/97 NOT AUTHORIZED
2604 02/05/97 NOT AUTHORIZED
L
2605 02/05/97 NOT AUTHORIZED
2612 06/24/97 NOT AUTHORIZED
2608 02/05/97 NOT AUTHORIZED
2609 02/05/97 WNOT AUTHORIZED
" 2610 02/05/97 NOT AUTHORIZED

Total Compartinents 7
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(August 28, 1997 Fort Knox Bullion Deposttory Settlement Report)

Staterment of Concurrence

1 concur with the findings and conclusions of this report and that the accounting records need not
be adjusted

Dats
———

Depury Director
United Starss Mint



known to anyone other than the sealing agency, representatives of the Fort Knox Bullion Denository,

and possibly the Chef, Security/Internal Review Staff at Mint Headquarters.

EINDING AND CONCLUSION

Official Joint Seals at the Fort Knox Bullion Depesitory recorded 147 S41,870.463 FTO's of

gold and the Bullion Accounting records reflected 147,341,870.463 FTO's or no difference
between the physical inventory and the accounting records.

I would like to express my appreciation for the cooperation and support of the Officer in Charge, his
representative, and all of the mstitutional personnel. Their efforts assured 2 successful settlement.

Sincerely,

LAIrperson

Attachments

PREPARED BY CLEARED B8Y
]

| : i
CLEARED BY CLEARED BY | cLEARSD BY CLEARED RY | CLEARED BY
i i
SURMAME & {i |
OFRICE |
i
| |
TWITIALE & ; !
DATE ; :

FE.E NAME
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“Director
United States Mint
Deparr'mﬂnt of the Treasury
Washington D. C. 20220

The 1997 Annual Settiement Chairperson for the Fort Knox Bullion Depostiory conducted a walk-
through mventory of the deep storage gold under official joint seal on August 28, 1997, The
Chairperson concluded that the gold on hand was accurately reflected in the Bullion Accountine
records as of August 28, 1997 i

This 1997 inventory was observed by two representatives from the Office of the Inspector Geners!
(QIG),

The following represents the objectives, scope, findings and conclusions of the settlement.

L Wil

OBJECTIVES AND SCOPE

The objectives and scope of the Fort Knox settlement were to verify all the gold under Join seal as
of the seitiement date, ensure that this gold is properly and accurately recorded in the bullion
accounting records, and prepare inspection reports for Official Joint Seals,

This inventory was conducied in accordance with the Mint Directive for Amnual Settlement
instructions, MD 8H-1 dated 7/21/97. The Settlemnent Chairmperson was satisﬁﬂd tha’é: the assets
reported on Form 1068A - Inventory of Monetary Assets as of August 28, ?997 accurately reflecied
materials on hand at the Fort Knox Bulno Depository,

The joint seals were inspected and Official joint Seal inspection Reports (MF 977) were prepared
tor each seal. The seals wers found o be acceptable, and there was no deterioration of the seals
and/or gup locks nor any frayed ribbons. Therefore, the assets under joint seal were accepted for
setfiement purposes at the fine oy ounces recorded on the seals.

The two attachments to this correspondence 1dentify the compartments thar are under Join: Seals and

Agency Seals. Attachment A identifies those compartments that are jointlv sealed by representatives
of the Director of the Mint and the represeniatives from the Fort Knox Buliicm Deposttory and the
fine oy ounces (I 103} of gold contained n each. Attachment B identifies thoge compartments that

are sealed with Agency Seals which were inspected by the Committee and whose contents are not
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DEPARTMENT OF THE TREASURY
UNITED 8TAT

ES M
WASHINGTON, .02, 20220
kf\ (@ ,//.- /5/\' 2‘ j’vif«f/? ‘%{ ,:st-
JMloes oS et

epury Assoczate Dirsctor
for Finence/DCTFO
United States Mint
633 3rd Strest, NW.
Washington D.C. 20220

The 1996 West Point GGold Veriﬂcaﬁon Committee conducted a verification of
gold bars at the West Point Mint from Apnl 15 to April 26, 1956, This inventory review was
observed by representatives from the Department of Treasury Office of the Inspector General

(OIG) as part of the Chief Fmancial Officers' (CFO) Actto attest o the accuracy of the Mint's
financial statements. The pold

d vertfication process was conducted in accordance with the Mint's
Standard Cperating Procedure (Draft) for Gold Verification. The committee physically verified
the number of goid bars in each melt and found no exceptions when comparing the Mint's
certified Bullion Schedules to the physical inventory of gold bars in the selected goid vault
compartment. The following describes the objective and scope of the Gold verification process
and the Committee's findings and conclusions. '

Objective and Scope

The objectives of the gold verification were 1o assure that the gold in the Mint's
custody 1s properly secured, accurately accounted for in the Mint's financial records, and

correctly statec in terms of fineness. The OIC selected the joint sealed compartment to be (bI
verified and predetermined the sample size and individual bars 1 be drilled for assay
determination. The compartment selected by the OIG at West Point was comparment __.. The
gold bars at West Point are stored by position number and each bar is halimarked with the -
fineness and vear with the meit number stamped on each bar. The Gold Verification Committes
verified this information by comparing both Headguarters' &ma West Point's bar Listings of gold

bars 1 the selected compartment o the physigal inventory of the goid bars in the comﬁamren
E}E_g_g;g_iars inventoried in camnartrn@ @ere then restacked i two comvanmel

ecause of the capacity limtatiol¥ In compartment West Poir Pomr mads f:h“‘ decision

,700 largs bars 1% nd 1,220 small bars (coin gold oar% CL}X )
{
The gélﬁ €11

fication procedure preceded without incident until the commities
inventoried 116 melts (629 bars) which were not oxidized afterpouring. These "black bars® wers

identified by meli number; however, they were not identified with a hallmark or date. Following

standard operating procedurss the cormmittes weighed each melt and compared the weight to the



bar scheduies. No differences between the weights recorded on the bar schedules and weights
observed at the scale were found.

An additional objective for the goid verification was to verify the fineness of the
bars in the compartment by taking drill samples from sample melts. The OIG selected the melts
to be sampled as well as the bars to be drilled from that melt: The OIG predetermined that 70
melts would be sampled with drill samples coming from three different bars in each selecied meht
(210 samples). The Commitiee, as a result of discussions with the Mint Assistant Director for
Process Control and Quality Assurance, made a decision to provide additional drill samples to
compare any assay variances per melt by the independent laboratory. These additional samples
were taken from every tenth melt that was selected for sampling by the OIG. These additional 14
samples brought the total sample pool 10 224. Presently the drill samples are under grip lock in
West Point under the joint control of the Mint and the OIG. At a later date, the drill samples will
be forwarded to an independent laboratory selected by the OIG for assay. ( . !

b i)

The amount of gold that was verified in compartme® . s 5,520 gold bars
weighing 4,996.200.587 fine troy ounces prior to drilling samples. AN of the goid bars verified
were Mint gold bars; none were newly mined gold bars. The gold samples to be assayved welghed

aHa

+.522 fine troy cunces.
At the conclusion of the gold verificatitn, the commirttes affixed Official Joint
Seals on compartme - wwd OfTiCIal Joint seals were signed by both Mint and
OIG representatives in order {Cc mainiain joint control over these deep storage cold reserves.
Locks with new combinations were also affixed to both compartments.

Finding and Conclusions

We found no exceptions when we verified the recorded fineness and daies of each
gold bar to the physical assets. We alse found no differences when we compared the number of
gold bars in each melt thar we inventoried to the West Point Mint's bar listing. An addittonal

report will be issued at a future date upon receipt of the assay results from the independent
laberatory upon completion of their testing,

Sincerely, -
RENG3

Chatrman, 1996 West Point
(Gold Verification

g
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The 1995 Annual Settlement Chairman for the Fort Kmx Bull on Depository conducted a walk-

through mventory of the deep storage gold under oiﬁc Jomnt seal as of June 30, 1995, The
Chairman concluded that the gold on hand was accurs c_tei "e ted in the Bullion Accounting
records.

This 1995 inventery was observed by a representative from the Office of the Inspecror General
[01G).

The following represents the objectives and scope and

the finding and conclusion of the Settlernent
Chairman. '

OBJECTIVES AND §COPE

The objectives of the Fort Knox settlement were 10 verify all the gold under joint seal as of the
settiement date, ensure that this gold 1s properly and accurately ,asmded in the bullion
accounting records, and prepare inspection reports for Official joint Seals

This mventory was conducted in accordance with the Mint Directive for Annual Senlement

instructions, MD 8H-1 (Draft) and undated. The Settlement Chairman was satisfied that the
assets reported on Form 1068A - inventory of Monetary Assets as of Iune 30, 1995 accurately
reflected matertals on hand at the Fort Knox Bullion Depository.

The joint seals were inspected and Official Jotni Seal inspection Reports (MF 977) were
prepared for each seal. The seals were found to be acceptabie, and there was no deterioration of
the seals and/or griplocks not any frayed ribbon, Therefore, the assets under joint seal were

;
accepted for settlement purposes at the fine wov ounces recorded on the seals.

The two attacaments fo this correspondence 1dentify the compartments that are under Joint Seals
and Agency Seals: Attacnment A identifies those compartments that are jointly sealed by

representatives form Mint Headquarters and representatives from the Fort Knox Bullion



3

Depository and the fine trov ounces { TOSi oid Dmamea n each. Aftachment B identifies

fg

those compartments that are sealed with ney S ls and whose contents are not known to
anyone other than the seailng agency, re p entatives of the Fort Knox Bullion Depository, and
possibly the Chef %b urlav/mrmmai Re‘mevx Sta fa Mint Headauarters,
not inspected during 19695 Settlement as that w

r

The agency seals were
it will be accomplished when the combinations to
the joint sealed co mpanmwt are ma,nbed oy arepresentative from the Financial Planning and
Evaluation Division later in 1995,

FINDING AND CONCLUSION

Official Joint Seals at the Fort Knox Bullion Depository recorded 147.341,870.463 FTQ of
gold and the Bullion Accounting records reflected 147,341,870.463 FTO or no difference
between the physical inventory and the accounting records.

Dwould like to express my appreciation for the cooperation and supnort of the Gfficer in Charge,
E-js; represemiative, and gl the insm utional personnel. Their efforts assured a successful

Sincersly, : ] .
/\! C%X J

7 Unairmah /

=

Enc



Statement of Concurrence

"
3

{dune >0, 1995 Fort Knox Mint Settlement Report)

i concur with the recommendation that the appropriate accounting records be adjusted for the

gquantity and monetary differences reparied except for the items | nave listed |

Lelow. 1 also direct
that the Officer-in-Chargs

TeEViEW the remaining recommendations and report o me through the
Deputy Chief Financial Gfficer within 60 davs: () on the necessary corrective action, and (2}
the estimated date for com Qieﬁzaozm

(o)

- ate
™ i A -
Depay Director

7

LUnited States Mint
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DEPARTMENT OF THE TRCASUF\’Y

i
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&

Deputy Associate Director
for Finance/DCFC

United States Mint

633 3rd Street, N.W,

Washington D.C. 20226

The 1996 West Point Gold Verification Committee conducted a verification of
gold bars at the West Point Mint from April 15 to April 26, 1996, This | Inventory review was
observed by representatives from the Department of Treasury Office of the Inspector General
(OIG) as part of the Chief Financial Officers' {CFO) Act to attest to the accuracy of the Mint's
ifmancial statements. The goid verification process was conducied in accordance with the Mint's
Standard Operating Procedure (Draft) for Gold Verification. The committes physicalty verified
the number of gold bars in each melt and found no exceptions when comparing the Mint's
cerifled Bullion Schedules to the physical inventory of gold bars in the seiected gold vault

compartment. The following describes the objective and scope of the Goid verification process
and the Committee's findings and conclusions.

Objective and Scope

The ohjectives of the gold verification were to assuze that the gold in the Mint's
custody is properly secured, accurately accounied for in the Mint's financial records, and
correctly stated in terms of fineness. The OIG selected the joint sealed ¢ commpartment to be )
verified and predetermined the sample size and individual bars to be drilled for assay LIOI Q
determination. The compartment selected by the QIG at West Point was cempart*nent" The
gold bars at West Point are stored by position number and sach bar is halimarked with the
fineness and year with the melt mumber stamped on each bar. The Gold Verification Committes
verified this information by comparing both Headquarters' and West Pﬂint'% bar fistings of gold ’
bars in the selected compartment 10 the nn‘fsz cat inventory of the gold bars in the compartmeny, b D
The gald bars invenioried in compartms ..& then ra sha@{ea in twe compartments,

Wrecause of the ¢ anacitv imitations in compartmes Jzsz Poins made the QﬂCI:iDB

to stack 4,700 large bars i 7720 smal! bars {coin gﬁ barst OO)C >
The go> rg\.az;o

n procedurs preceded without incident uniil the committes
inventoried 116 melts {629 bars) which were not oxidized after pouring. These "black barg” wers

identified by melt number; however, they were not identified with e halimark or date. Folio wing
standard operafing procedures the committee weighed each melt and cornpared the weight to the



bar schedules. No differences between the weights recorded on the bar schedules and weights
observed at the scale were found.

An additional objective for the gold verification was to verify the fineness of the
bars in the compartment by taking drill samples from sample melts. The OIG selected the melis
10 be sampled as well as the bars to be drilled from that melt. The OIG predetermined that 70
melts would be sampled with drill samples coming from three different bars in each selected melt
{210 sarmples). The Commities, as & result of discussions with the Mint Assistant Director for
Process Control and Quality Assurance, made a decision to provide additional drill samples to
compare any assay variances per melt by the independent laboratory. These additonal samples
were taken from every tenth melt that was seiected for sampling by the OIG. These additional 14
samples brought the total sample pool to 224, Presently the dril] samples are under grip lock in
West Point under the joint control of the Mint and the OIG. At e later date, the drill samples will
be forwarded to an independent laboratory selected by the OIG for assay.

The amount of gold that was verified in compartment _ 7as 5,920 gold bars (‘ LQI, |
weighing 4,996,300.587 fine woy cunces prior 10 drilling samples. All of the gold bars verified
were Mint gold bars; none were newly mined gold bars. The gold samples (o be assaved weighed
24,522 fine troy ounces.

y

Atthe conclusion of the gold verification, the committee affixed Official Joint
seals on comparumer ____: o w__ 2s¢ official joint seals were signed by both Mint and
OIG representatives in order to maintain joint control over these deep storage gold reserves.
Locks with new combinations were also affixed to both compariments.

Finding and Conclusions

We found no exceptions when we verified the recorded fineness and dates of each
gold bar to the physical assets. We also found no differences when we compared the number of
gold bars in gach melt that we inventoried to the Wast Point Mint's bar listing.  An additional
report will be 1ssued at a future date upon receipt of the assay resulis from the independent

laboratory upon completion of their testing.
Sincerely, ( K )

-~

CHArmAT Ty wWest Point
Gold Verfication

[
£



DEPARTMENT OF THE TREASURY
UNITED STATES MINT
WASHINGTON. D.C. 20220

O)/@ -

United States Mint
Department of the Treagury
Washington D, . 20220 .

Director

Dear .

The 1996 Annual Settlement Chairperson for the Fort Knox Bullion Depository conducted a walk-
through inventory of the deep storage gold under official joint seal on August 12, 1996, The

Lol S
Chairperson concluded that the gold on hand was accuretely reflected in the Bullion Accounting’

records as of August 12, 1996, SN

This 1996 inventory was observed by & represeniative from the Office of the inspector General
(O1G) and two representatives from the Congressionai General Accounting Office (GAQ).

The following represents the objectives, scope, findings and conclusions of the settiement:

OBJECTIVES AND SCOPE

The objecttves and scope of the Fort Knox settlement were to verify all the gold under joint seal as
of the settlement date, ensure that this goid is properly and accuratelv recorded in the bullion
accounting records, and prepare inspection reports for Official Joint Seals.

This inventory was conducted in accordance with the Minmt Directive for Annusl Settlement
Instructions, MD 8H-1 {Draft) and undated. The Settlement Chairpersen was satisfied that the assets
reported on Form 1068A ~ Inventory of Monetary Assets as of August

12, 1996 accurately reflected
materizls on hand at the Fort Knox Bullion Depository.

The joint seals were inspected and Official Joint Seal Inspection Reports (MF 977‘) were prepared
for each seal. The seals were found to be acceptable, and there was no deterioration of the seals

and/or grip locks nor any frayed ribbons. Therefore, the assets under joint seal were accepted for
settlement purpeses af the fine oy ounces recorded on the seals,

Also. quring this settiement. the General Accounting Office (GAQ) selected a single joint eealed

compartment for opening and inspection. This allowed the two GAO representatives to confirm and

mspect the actual contents of the selected vault and randomiv check selected melt numbers and cross
check selected melis with a scheduls |

listing 1n O”"Ci‘ w validate the inventory of the selected
compartment. At the completion of this inspection and verification process a new Official Joint Seal
was hung in aw’}*mm,e with the Official Jomt Seal and Settlement Seal Directive M-85



[

The two artachrments to this comespondence dentify the compartments that are under Joint Seals and
Agency Seals. Attachment A identifies those compartments that are jointly sealed by representatives
‘of the Director of the Mint and the representatives from the Fort Knox Bullion Depository and the
fine oy ounces {FT('s} of gold contained in each. Attachment B identifies those compartments that
are sealed with Agency Seals which were inspected by the Committee and whose contents are not
known 10 anyone other than the sealing agency, representatives of the Fort Knox Bullion Depository,
and possibly the Chief, Securiry/Internal Review Siaff at Mint Headguarters.

The combinations w0 all of the jeint sealed compartments were changed by the settiemen:
Chairperson from the Financial Planning and Bvaluation Division.

FINDING AND CONCLUSION

Official Joint Seals at the Fort Knox Bullton Deposifory recorded 147,341,870.463 FTO's of

gold and the Bullion Accounting records reflected 147.3471,870.463 FTO's or no difference
between the physical inventory and the accounting records.

[weuld like to express my appreciation for the cooperation and support of the Officer in Charpe, his
representative, and all of the institutional personnel. Their efforts assured a successful settlement.

’—Sihno"ﬁ Ek‘ | . Q %’X J
Chaup erson

Aftachmenis ; |
e o\ %&\Q



[P

Statement of Concurrence

(August 12, 1996 Fort Knox Builion Depository Settlement Report)

I concur with the findings and conclusions of this report and that the accounting records need not

be adjusted.

Date

™

eputy Director
United States Mint
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DO

FORT ENOX BULLION DEPQSITORY
1996 SETTLEMENT
AS OF AUGUST 31, 199

ATTACHMENT B

COMPARTMENT AGENCY SEAL NUMBER LIST OF CONTENTS
NUMBER DATE SEALED

2591 03/08/95

NOT AUTHORIZED

2601 10/27/95

NOT AUTHORIZED

2593 03/08/95

NOT AUTHORIZED

2598 10/27/95

NOT AUTHORIZED |

2600 10/27/55

NOT AUTHORIZED

2596 08/12/96

NOT AUTHORIZED

2602 08/12/96 ]

NOT AUTHORIZED

Total Comparments 7
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e WASHINGTON, B.C. 20220
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Deputy Associats Directer for Finance
United States Mint

Department of +the Treasury
Washington, D.C. zg220
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Dear

The 1924 Annual Settlepent Chairman for the Fort EKnox Bullion
Depusitory conducted a walk-througn inventory of the deep storage gold
under official Soint seal as of June 30, 19%4. The Chairman concluded
that the gold on hand was accurately rsflected in the Bullion
Accounting records,

This 1264 inventory was not observed

by a representative from the
Independent Public Accounting (IPA) fir

®of Price Waterhouse.

olliowing represents +he objectives andg Scope and the finding and
slon of the Settlement Chairmarn.

OBJECTIVES AND SCOPE

The objectives of the Forte Knox settlement were to verify the amount
0f gold under joint seal 28 of the settlement date, %o ensure that
this gold was Properly and accurataly recorded in the bullien
accounting records, and to prepare inspection reports for Official
Joint Seals and Agency Seals.

Tnls inventory was conducted in acoordance with the Mint Directive feor
Annual Setitlement Instructions, MD 8H-1 dated Dacember 1982, Tne
Settlement Chairman was satisfied that the assets reported on Forn
L068L - Inventory of Konetary Assets as of June 3¢, 1894 accurately
reflected materials on hand at the Fort Xnox Bullion Depository,

The joint seals were inspscted and of

£ al Joint Seal Inspection
Raports (MF 3$77) were prepared for each zaean:?
l .~

;
ai. The seals were found =o
ation of the seals and/or

ore, the assets under -oint

@8 at the fine troy ounges

be acceptabkle, and “nere was no deter]
griplocks nor any fraved ribbon. The:
seal wers accepted for se=tlement PUrpo
recorded on the seals.

Attachments 1 and 2 to this corresponaence are copies of “ne inventory
of Monetary Assets Fornm +06824 and Settlemant Statement (Transcript of
Asset hocount Balances) Form 578,



FINDING AND CONCLUSION

Official Joint Seals at the Fort Knox Bullion pepository recorded
147,341,870.462 FT0 of gold and the Bullicon Accounting records

reflected 147,341,870.463 PTO or no difference between the physical
inventory and the accounting records.

L would like to expresz m
suppert of the O0fficer 1
institutional personnel.
gettlement,

Y appraciation for the cooperation and
n Chargs, his representative, and all +the
Their efforts assured a succassful

/.}m Frmety

Enclosures ' ¢



Form iGQO
Treasuwy Depariment AGENRCY SEAL INSPECTTION REPORT

U8 Mint Servise

Defense Logletics Bhgency
fer

Defense National Stockoiie Center
AGEMCY
U, 8. Mint JB8EGC0HETe_ 0.5, Bullion Depository Date of Inspection __ June 29 ' , 19 54
oyt Know, EY
PART L IDENTIFICATION Q bX‘>
Apency Seal Serial No, 2558 Veult and Compartment Ne. ‘
Grip Lock Ne, 0001754 Date Sealed Maren 2 : , 18 54
CONDITION
i fIndicate; Satisfectary or Unsatis factory)
Lugs s Wax impressions g Seal Jacket g
§eai 5 Ribbon 5 Grip Lock 3
i
i. is compartment secured with Agency Seal, MINT FORM 83177 Yoo
a. If aot, give description of seal used
b, If not, give signatures on seal
2. ls compartment locked? Yo
3. Contents of compartment as stated on seal NA
4, In your opinion is the above described seal affixed in such & manner, and 18.it in such condition. that the com-
partment or vault which it secures could nof have been entered since the seal was placed therson, and could-nat
be enteted without impairing the seal? Y2  (If snswer is no, explein in Remarks, beiow)
5. Remarks (if any) Nene
1 ' )
IPART It PART [I NOT TO BE COMPLETED BY SETTLEMENT COMMITTEE i
| 1. Do'signatures on Agency Seal agree with specimen of signatures op MINT FURM NO. 85017
9. Is authorizing official whose signature appears on MINT FORM NO. 2901 designated on properly executed MINT-
FORM NO. 89007
3. Are these forms current to the best of vour knowledge?
4, & Who has custody of keys? '
b. ¥ho has combinstion?
¢. Does Miot have duplicate key?

d. Doss Mint have copy of combination? .
e, Hrs proper suthorization been granted for duplicate key or copy of combination, if any?

5, ls esch visit by Agency representatives preceded by written suthorization?
. 6. Supgestions for improving security over this compartment
i
7. Other remarks
' COMMITTEE # e
Chairmen Headquarters J/‘}W ”’/’[f‘%m(%‘
: i
Member
(H @R cuurters) (R eadcnrtare)
Member Member .
{Headguertars) (Hopdaquariara}

GFQ »3roay




Form 1090

Treaswy Deportmesst AGENCY SEAL INSPECTION REPORT
1. & Mimt Service

Defense lLogistics hgency

= — e e
Defense National Stockoils Santer

AGENCY
U. s Nlnt@&am U-S. '*’ll.LJ.a_Ol“\ Depository Date of inspection Jung 2% ;19 94
Fort Foowx, Y
L
BART L - IDENTIFICATION - ( g:)x;
. Agency -Sesl Seria! No. 2559 Vault and Comparment No. S
Grip Lock No. 0001404 Date Sealed March 2 . 19 84
CONDITION
4 (Indicaie; Satisfactory or Unsatisfosctory)
Lugs S Wax Impreasions g Seal Jacket 2
Seal S Ribbon g Grip Lock 5
1. ls compartmeni secured with Agency Seal, MINT FORM 86177 Yas
8 If aot, give description of spal nsed
b, If not, give signatures on sesl
2. 1s compariment locked? Yes
3. Contents of compariment as stated on seal REN
4,

in your opinion is the sbove described seal affixed in such & manner, and.is it in such condifion, that the com-
pariment or vault which it secures could not have been entered since the seal was placed thereon, and could net

be entered without impairing the seai? Yesg (If answer is ne, explein in Remarks, below)
5. Remarks {if any) MNone

%PAR’I‘ jig PART I NOT TO BE COMPLETED BY SETTLEMENT COMMITTEE
1. Do-signatures on Agency Seal sgres with specimen of signatures on MINT FORM NO. 89012

- 2. is authorizing official whose signature appears on MINT FORM NO. 8901 dezignated on properly executed MINT
FORM NO. 89007 ‘

|
!
! 3. "Are these forms current to the best of your knowledge?
} 4, & Who has custody of keys?
| b. Who has combination?

f ¢. Does Mint have duplicats key?

l d. Boes Mint bave copy of combination? ‘

} e. Has proper authorization been granted for duplicate key or copy of*ccmbination, if any?
¥

i

j

iz each visit by Agency representatives preceded by written suthorization?
Suggestions for improving security over this compartinent

.

o

Otner remarke

-

|
i
|
I

T Ly

' COMMITTEE - Ry :
CQ) Chairman o %‘.ﬁ. Headquarters s Mg 7 Mm@

Member v

Member

(Hesnquariers)} (M eodguartery}

Member Member

{Hootquerters ) (Hasrdgquaricra:

R0 37061



Form 1060 ' i
Trangury Department AGERCY SEAL INSPELCTION REPORT

U. 5 Mint Service
Defense Logistics Agency
Defense National Stockpile Denter

AGENCY
U, S Mint JRESECONK. U.5. Bullion Depository Date of lnspection June 29 LT
Port Kaow, EY
PART 1 o IDENTIFICATION B ( b) Q |
© Agency Seal Seris! No, 2456 Vault and Compariment No! ;
. P e i
Grip Lock No. 0001722 ‘ Date Sealed Mayeh 2 .18 94 |
CONDITION |
¢ (Indicate; Satisfoctory or Unsatisfacrory) T
Lugs 5 Wax Impressions g Sea! Jacket g
Seal = Ribban = Grip Look a

£ . ]
1. 1ls compartment secured with Agency Seal, MINT FORM 289177 Jeg 1
a. If not, give description of sesel used

b, If not, give signatures on sesl '

|
2. is compartment iocked? Yes |
3, Contents of compartment &5 stated on seal iy
4. It your opimion is the sbove described seal affized in such 8 manner, and is it {0 such condition, that the com-
partment of vault whick i secures could not have been enfered since the seal was placed thereon, and could pot ;
be entered without impairing the seal?  Yos  (If answer is no, explain in Remarks, below)
5. Remarks (if any) None
l |
%?ART H: PART II ROT TO BE COMPLETED BY SETTLEMENT COMMITTEE !

It 1. Do signetures on Agency Seal agree with specimen of signatures on MINT FORM NO. 85017

2. is suthorizing official whose signature appears on MINT FORM NO. 891 designated on properly executed MINT | |

FORM NO. 85007 L
3, Are these forms current to the best of yvour koowledge?r I
4. a Who has custody of keys? i
b. Who has combination? !
<. Does Miot heve duplicate key? {‘
d. Does Mint have copy of combination?
e. Has proper authorization beer grented {or duplicate key or copy afgcmbination, i any? {
Is each visit by Agency representatives preceded by written suthorization?
6. Sugpesiions {or improving security over this compartment

Ly

~3

{
Other remarks !

: ||
& ' COMMITTEE ., g
Chairman Headquarters %-f WMJ"“ MM«‘%@

{

|
1 f

Member

{(Hasdqurriers) {54 0 i oRRarseTs )

Member HMember

(Hesdgusrters) {Heudrasriers)

) GFC BRATONE



Form !.(}'90
Tressury Department AGENCY SEAL INSPECTION REPORT
U, S Mind Semvice
Defense logistics Agency
Defense National Stockpile Center

AGENCY
UL 5. Mint/RESEEEHTE D8, Pullicon Depesitorv Date of inspaction June 29 , 19564
Tort ¥nox, KY :
PART - IDENTIFICATION @)Cl |
Agency -Seal Serial No. 2457 Vault and Comparniment No,
Grip Lock No, 00014050 Date Sealed March 7 , 1594 i
CONDITION
¢ {indicate; Satisfoctory or Unsatisfactory) |
Lugs S Wax Impressions S Seal jacket S i
Seal 5 Ribbon 2 Grip Lock g

o

is compartment secured with Agency Seal, MINT FORM 80177
a If not, give description of seal used 1
b. if not, give signatures on seal i

k<G
i
3

2. Iz compartment iocked? Yos
3. Contents of compartment as stated on seal NA
4. Ir vour opinion is the ebove described seal affixed in such a manner, and {5 it in sach condition, that the com-

pariment or vault which it secores could pot have been entered since the seal was placed thereon,
be entered without impairing the sesl? Y¥Yas

and could not
(If answer ig no, explain in Remarks, below)

5. Remarks (if aay) Nons
31
PART I PART @I HOT TO BE COMPLETED BY SETTLEMENT COMMITTER
1. Do signatures on Agency Seal agree with specimen of signatures on MINT FORY NC. 89017 ;

Z. Is.authorizing official whose sipnature eppears on

FORM NO. 359007 :
3. Are these foms current to the best of your knowledge? i l
[ 4. & Who has custody of keys? i
| b. Who has combination?

c. Does Mint heve duplicate key?

d. Does Mint have copy of combinaiion?

e. Hes proper authorization been granted for duplicate key or copy ﬂfi:ombigatian, if any?
5. is eech vimit by Agency representatives preceded by written authorization? ;
&, Suggestions [or improving security over this compartment :

MINT FORM NO. 8901 designated on property sxecuted MINT

1
7. Other remerks :

| o COMMITTEE . ' .
(/Q Chairman — Headgquarters ek ”ﬁ’«;u’z —- /«AW Z,
‘ /s

amifer Member

{Roadquartery} R e pumrtars )

Hembrer Membe:

{(Rredquarters) {Headquartery)

GF O aE7HEY



Farm 1090

Traneury Department AGENCY SEAL INSPECTION REPORT
. 8 Mint Service

Defense Logistics Agency
Defense Waticnal Stockpile Center
AGENCY
U. & Mint/fumeeitee G2, Bullion Depository Date of Inspection Juns 29 , 1594
. COrT Knoy, KY
i
BART & IDENTIFICATION C IJ
Agency Seal Serial Na, 2458 Vault and Compartment No, _ .
Grip Lock Na, a00324790 Date Sealed March 2 , 1¢ 94
CONDITION
! {Indicare; Setisfoctory or Unsatisfaciory)
Lugs 5 Wex Impressions 5 Seal Jacket 5
Sen! E Ribbon 5 Grip Lock 3
1. Is compartment secured with Apency Sesl, MINT FORM 89177 Yes
a, 1f not, give description of seal ysed
b. If net, give signatures on seal
2. 1s compartment iocked? Yes ;
3., Centents of compartment as stated on seal R
4. In your opinion is the sbove described sea! affixed in such 2 manner, and is it in such condition, that the com-
partment or vauit which it secures could nof have been entered since the seal was placed thereor, and could not
be entered without impairing the sesl? 723 (I answer is no, explain in Remarks. beiow)
3. Remarks (if any) Nons
- : ' b
!PAR‘T It PART Il NOT TO BE COMPLETED BY SETTLEMENT COMMITTER | |
| 1. Do signatures on Agency Seal agree with specimen of sipnatures on MINT FORM NO, 89017 1
‘ 2. is authorizing official whose signature appears on MINT FORM NG, 8901 designaied on properiy executed MINT ) :
FORM NG, 890407 !
3. Are these forms current to the best of vour knowledge? ;
! 4. & Who has custody of keys? !
b. Whe has combination? E
c. Does Mint have duplicate key? l
d. Does Mint have copy of combination? ‘ i
e. Has proper suthorization been granted for duplicate key or copy of combination, if any? |
5. Is esch visit by Agency representatives preceded by written autharization? s;
6. Suggestions for improving secusity over this compariment § |
! - i
| "
!‘1 7. Other remarks ;%
) |
} _ COMMITTEE . ,
/bX(‘Q Chairman S Headguarters ﬁ’/f%cf - Wm
! : : J
k\w Member Member
{(Heedmuartera) {1 e nacuarery}
Member Member
(Hosdgusiters) (Headousrters)

Ry prYnML



Farm 1090
Treaguy Department
L. 5 Mint Servies

AGEWCY SEAL INSPECTION REPORT

Delfense Logistics Rgency
Defsnze National Btockpile Center
AGENCY
U 5 MintMogrmer@ffee. 15, 5. Bullion Desogizory Date of inspection June 29 , 1854
Fort Enos, XY
PART & ‘ IDENTIFICATION C L’DXJ
Agency Seal Sedal Mo, 2455 Vault and Compariment No. N
Grip-Lock Ne. 0002561 Date Sealed March 2 ,1a B4
CONDITION
t {indicate; Satisfactory or Unsatisfactory )
Lugs ) Wax Impressions g Seal Jacket 3
Seal S Ribboy = Grip Lock )

i

1

o

is compariment Secured with Agency Seai, MINT FOREM 80170

a If not; give descripticn of seal used

b If not, give signetures on seal

Yas

2. Is compariment locked? Yes
1. Contents of compertment as stated on ses N2
4. In vour opinion is the above described seal affixed in such a manner, and is it in such condition, that the com-
partment or vault which it secures could not have been entered since the seal was placed thereon, and could not
be entered without impairing the seal? Y2g (If enswer is no, explair in Remarks, helow)
5. Remarks (if any) None
' ]
IPART Ik DART I1 NOT TO BE COMPLETED BY SETTLEMENT COMMITTEE g
1. Do signatures on Agency Seal agree with specimen of signatures oo MINT FORM NO. 89017 i
| 2. Is authorizing official whose signature appears on MINT FORM NO. 8301 designated on properiy executed MINT
| FORM NG. BS00?
! 3. Are these forms current 1o fhe best of youwr knowledge?
| 4 & %ho bas custody of keys? |
J b, ¥ho has combination? )
' c. Does Mint have duplicate key? 3
1‘ d. Does Mint have copy of combination? |
¢, Hes proper suthorization been grasted for duplicate key or copy cfﬂcombinatim, if any? !
| 5. ls each visit by Agency representatives preceded by written suthorization? ;
3 6. Suggestions for improving security over this compatiment !
1
{ 7. Other remarks j
E - |
COMMITTEE A //
(‘? Chairman B o Heasdguarters A el - W
, J
emier - Member
(Hondouarters) (Herdpaarias )
Member : Member
{(Hondgurters) {Hesdquarteta)

GPC ¢EIDSS




b

Form ‘10'90
Treseury Department AGERCY SEAL INSPECTION REPORY

U & Mint Service

Defense loglstics Agency

Defenze National Shocksile Conper

AGERCY
U. S, Mint/eemytfitve UL S, Bullion Derosiiary Date of inspection Jurs 26 , 18 94
Fort ¥nox, EY
BART I IDENTIFICATION L ‘OI i
Agency Sea} Serial Ne. 2460 . Vauit and Compartment No. _ 7
Grip Lock Mo 0GLEEE7 Date Seaied March 2 , 1984
CONDITIOR
{ {Indicate; Satisfactory or Unsatisfactory)
Lugs =) Wax impressions 3 Seal jacket g
Seql S Ribbon s Grip Lock 5
1. is

compertment secured with Agency Seal, MINT FORK 88177  Ves

a. I not, give description of seal used
b, If not, give signatures on sesd
2. Is compartment locked? ies
3. Contents of compariment ss 2tated on seal Na
4. in your opinion is the sbove described seal affixed in such a mamver, and is it in such eondition, that the com-
pariment or vault which i{ secures could not have been eniered since the seal was placed thereon, and could not
be entered without impairing the seal? Y25 (If answer is no, explain in Remarks, below)
S. Remarks (if any) None
! ' a| 4
PART I PART 1l NOT TO BE COMPLETED BY SETTLEMENT COMMITTEE :
1. Do signatures on Agency Seal agree with specimen of signatures on MINT FORK NG, 89017 ' %
I 2. lp authorizing official whose signature mppenrs on MINT FORM NOC. 2901 designated on properiy avecuted MINT |
é FORM NG, 89007
3. Are these forms current to the best of vour knowledpe? ‘
4. & Whe has custedy of keys? \
4. Who hes combinetion? ]
[ c. Does Mint have duplicate key? |
d, Does Mint bave copy of combinstion? -
. Has proper authorization been granted Tor duplicate key or copy of combination, if eny?
5. 1s each visit by Agency representatives preceded by written authorization?
&, Suggestions {or improving security over this compartiment
- ; !
7. Other remarks .

- : j
COMMITTEE y _
(p ) Chairman | Headquarters &, e /W
3 €:/'

Hember

Member

Membear

(Meatqenriary) (Hondquarters )

Member

(Hemdguariars) {HResdGpunriers)

GFO 257043




Form 31000
Treasury Departmen
U. S Mint Sewvice

ics Agency

anter

AGENCY SEAL WNSPECTION REPORT

U, 8. Mint/AS&ePWHLE 0.8

L Bullion Depository Date of Inspection June 2% , 1084
Fort Knox, XY
PART & IDENTIFICATION (\ lr)L g>
Agency Sen! Serial Na, 2461 Vault and Compartment Ne. _ )
Grip Lock No, o003263 Date Seaied March 2 , 1084
CONDITION

4 {indicate; Sarisfactory or Unsatisfactory)

Lugs S Wax Impressions g Seei jacket 3

Seal 5 Ribbon s Grip Lock 2

L. Is compartment secured with Agency Seal, MINT FORM 89177 TES

& If not, give description of seal used

b, i not, give signatures on seal

Is compattment locked? Yo

Contents of compartment as stated on seal NA

B L B

In your opinton is the above described seal affixed in such & manne:, and is it in such condition, that the com-

partment or vault which It secures could not have been entered since the seal was placed thereon, and couid not

be enterved without impeiring the seal? Veg

(If mnswer is oo, explain in Remarks, below)

FORM NO. 80007

5. Renarks {if any) None

FFAR’I‘ It PART II NOT TO BE COMPLETED BY SETTLEMENT COMMITTER 1€
1. Do signatures on Agency Seal agree with specimen of signatures on MINT FORM NO. 89017 ]
~ r

Z. Is authorizing official whose signature appears on MINT FORM NO. 8901 designated on properiy executed MINT |

o

Are these forms curreat to the best of your knowliedge?

|
!
|
4, & Who has custody of keve? i
4. Who hes combination? %
<. Does Kint have dupiicate key? i
l d. Poss Hint have copy of combination? , }
j &, Hes proper suthorization been granted for duplicate key o copy of combination, i any?
i 5. Is esch visit by Agency representatives preceded by writien suthorization? l
6. Suggestions for tmproving security over this compariment ! [
- 1
I
8
7. Other remarks Ei
/o COMMITTEE
r £ y ’ P ,
b [‘& Cheirma~ Headguarters L e T — MM
St : 4
Member Membear
(Hesdagugrers) {(Hesdimariers;
WMember Member
{Resdamiere) {Headquartera;

GrC oeyvoEl
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Forn 976 (REV.)

YREASURY DEFARTMEINT

BUREAU OF THE MINT
(KPR, L973)

MINT DERCSITOR

ATTRCH a7 F s

SETTLEMENT STATEMENT

grt -

3 weewpogmency ar_Fort Know, Ry
Bullion, Cash, and Other &;sats, Per Accounting Division Records Pricr to Sevrtlemant
Chargeable to the Superintendent 25 at Close of Business June 30 1924
FINE TROY 0zs, METAL OR ALLOY CROSS POUNDS
b ! - o
CUSTCDY OF #* i GOLD e .g;;wﬁg ree
SUETRINTENDENT LATYZLITRT0 467 | : % |

}

SUPT. COINING:

CUPRC~NICKEL CLAD

i

CUPRO~NICKEL

BRONZE

SUPT. M & E: COPPER

WICEELL

ZING

TOTALL

CASHIER'S CUSTODY
GOLD CoTw

R¥

DCLLAR CCIN

SUBSLDTARY COT

NILGKEL COIN

BRONZE COTIN

COUNTER CASH

UNCUREENT DOLLAR COIN

URCURRENT SUBSIDIARY COTN

UNCURRENT MINOR CCIN

SUB-TOTAL

PYX COIN (NOT SUBJECT
LI

o TO YERIFIC
OX DEPQSITE

ATTON

ADVARCES ON BULL

THEZ ABOVI FIGURES AGRET WITH THE REQO

EDE OF THE ACCOUNTING DIVISTON
{O ADMINISTREFIVEVOFFICER
(@ RN TR,
RES FURNISHED RBY THE ALY mm_ﬁh PLYLni0R HAVE BEEN VERIFIED
ARE CORRECT -

I CERTIFY THE AROVE FIGU
L5 INRDICATED ARBOVE, AND

i,
,OFFIC..JP ~IN CHARGE

S = -

(b))




Form g77
Traasury Deparmient
&, Mint Service

June 30, 94
I L= M.
P e
DENTIFICATION < z;) !
Seal Serial o 140f Vault Ne,
Compt, Comeol Ne. - :r Compariment
e B o
RN S13 1 ! i
Grip Lock No, A L1032 Hate Sealed _ VULV 3U , 10 Sl
. Gold Cain ] Silver
Barg 27,975 Ne. Bags Bars
Fine Ounesg 5r83-3r701-2*37 Vaiwe §__ ' Fine Crmege
Value § ’
CONDITION
(indicate: Setisfactory or Unsa‘tis:‘actery}
Lougs 3 War Impresaims.__.ff_____ Seal jacket 5
Sea! 5 Eibbon = Grip Lock S

L Do wax impressiong atd signatures on Official Joint Sesi agree with Photostatic copies of Wazx impregsions nad signarres } L5
wes on the original Official Joint Seps YOS
« 18 there any evidence whats oever of tamvering with seal,

Do signatures on Min: Bureau. copy agree with signat

ribbon o grip loeky MO
« 1= the Gfficial Mige Tape mpplied to the COmBRrtment

1t 8uch & manner thar the cempartment cannot
the tape? Y85

be entered withow orenking

5 DHd yon fing compariment door lonked? 1985

REMARES,

1403

We the onderaigned hereby certify thar the above desaribed Official Joint Sean] No._ o Wes spected thig day and
PR .

found to he urtimpaired in RIY manner whatsocever snd that in ewr opinion the Sempartment/ or vaalt po which the seal ig afiived nasg

09 been sniered sinee the seal was placad thereon, and couid not be entered withour impaicing the sest,

commrTTze . 904 Sertdamaps Commites

Chairmag ‘ U.S. Mint, Wash,, D.C.
Q (Headquartcrs)
Memiber

(Heaéquanet‘s}
Member
{Haﬂc’:quartws;‘
M mb er
) (Headaquerters)
Member
(Hesdguercers ¥

TO-GRu-B



Farm 77
Transury Lagpertnen:
UaE, Min: Servigs

0.8 Mint/ Arsay Office

Seal Serial pg, — _.."__._.__,..———-«-—...m._..,w
I
Cempt, Conpgl Mo, -

HNo, Bapa

L Do wax impress jons and gi
Z Do signatureg on Mint Bys

3. i there any evidepne whatsoever of
4. Is the Official Mizt Tape applied to

the tape’ fes

REMARY S,

We the unddersipned nersby
found ta be QimpRired in any

(bYo)

5. Id you fing Compartment door lotlady

COMMITTEER _

Member

HMembar

e mner

Entiures on Officia] Joint Senl

‘ CONDITION
(Ihdirate;

tampering with serl, ribhon or grip lock?

the compartmen: in Bueh & menner

Yes
——E

CRrtify that the ahove described Officia: Joint Seal wo,
mEnner whatsoever and that in ogr opinion (he
19t been entered BICe the penl wag placed therean,

w
-u-m-u—a«m-nu-nnu—n—-mu—wm-—mhw_‘-wm-—u~q~_-
.n-muu-nu-—»~—q--—n—wu-mu‘—m—qm_.___-___._q_

Member .._W

e
Value §
B .

S&tisfactary or Unsatisfaes

Wax Impresgims 8
- B

Ribpon o
B S N

Bgree with pherostatje
BEL 20Dy agree with BIEDEtUres on the ariginal Offinin:

Sompartment / or vault to whick the seal ig
and could got he =niered withou: impairing the seal,

1544 Settliament Committes

Cheairmay L e

O
fyat

. ; June 30
Date of mspectmnM:,__«___&__, osf

) iz NTIFIZATION

G

Vault Ng, -—
Compartmen;
- , _M—M
Date Seateq _July 2 L1 Y
M - T e,
Siver

Bars
Fine Cuncag

Seal Jacker

Grip Lock :

i

|

. . . . . T
COPES of way inmre sgigns ANG Signaturent 3 @S
Joint Semz 1025

—s

No
—

that the CeMpartment canngr be entersd without breaking

961 Wat inspected this day ane

affined hag

U.g, Mint, Wash:.,, D.c.
W
(Heaq’qu&rrem}
W

T0-0as-to



Form 974
Treagury Depariment
U.80 Mint Serwins

U. & Mintys Assay Dffice

Seal Serial No____ 1363
? e
)

Compt, Contral Mo,

"’**Gmi r Cain
Bars 34,508 No. Bags .
N " 1 M
Fins Oupces 12,457 (G289, L0

leugs _ S Wax Impressions S ‘
£ B N
Seg] s _ Ribbon s

L Do wax impressions and signatures on Offinjal Joint Seal
L Do signatures on Mint Buram; CODY agres wikh signatures on the o
& I8 there eny evidence whatsosver of tampering with senl,

-4, Is the Officia] Eint Tape appited 10 the compar

en in such g manner tha¢
. e
fhe tape?—...@-ff__

5. Did vou fing Compariment door iocked?,.._._\v:’,,‘;:fi,__

REMARES:

e =8l 16 our gpipioy the compartment / or
vereon i could net pa ertersd withogt

. . CDMMI'E"E‘EE H & T 1 T T
Cb Xép) Chamaﬂ e | -

Member
M

Merper

Member .
M

Mamber
W

/

|

Rgree with photostatis o
viginal Offizia;
vibhog or Erip lockr

oo
ficinl Joint 3eal No, 1'.30**

Vault ¥o,

Compartme. Ju e
) . ULy 25 )
Date Seajed . L 15 _:.__-._

Silyar

Barg
Fine Cunres

CONDITION .

(indic ate: Saﬁsiacwry or Unsatisiactcr}r)

Szal Jacker
Grip Loock

/m

. N . . . » Vean
opies of woy impre ssions gad SgnaAtures ¥ IS
Joint Seaiz_ Yog

-t

the compartment fannot bs entered without breaking

WRE inspected thig dey and
vaulr to which the szel is affixud hag
impairing the sagl,

(Headquzrters')

e—— R,
(Hes(dquar‘ters}
(Ha&e‘quartera)

T — —— e
(E&eﬁuquartem}

T ———— -
(he&uq!mrters,x

TO-0A%-pg



Form 977
Treaanry Bepartment
.5, Mint Serving

OFFICIAL J0INT SEAL INSPECTION REPORT

oo 0l Tis n :
V. & Mint/ Assay office U.2. UL : Date of inspection June 30 o 84
Fory Enox, EY

ILENTIFICATION ( b/t D
! ) 1287
Serl Serial Ne. indiad —3 R Vauit Na, |
: e
Compt, Conmgl Ne, . “1 - ; Compart m,
JOORBLIS T4 i T ——
JO0BITS Date Seatpq __ JUly 25 , 1852
I —

=8 Slver
Barg 4 , L83 Mo, Bags Barg
Fire Ounces _1,319,43¢.545 Vaive § Fine Ounseg
Valoe 3
T ——

CONDITION :

(lidinnge, Satis;fac:cry or Unsatisfactary}

Lugs = Wax Impressions 3 Seal Jaciat S
Seal 5 Ribb on =) Grip Lock =)

with photostatig COpies of wyy

{s]
{

L Do way impressions and signetures oy Officiai Joime Seal gpres Impressions and signsturen; Yoo
2 Do Bignatures on Migs Buresu copy Bgree with signaturag o6 the origing Official Join: Sealr  Yag
3 I8 there &Ny evidenoe whatscaver of lampering with saal, ribban op Zrip logk:  No

' the compartment inosuch g manner that the SOMLRrTRent canpe: be entered without breaking

% Did yay fing Sompartment deor iocked?-_..i::_ﬁi

REMARRKS.

We the unders igned herapy Certify that the abrgve dercribad Offieigt Joint Segl He, 146 !

Fas ingpenrad thiz day ang

Lo Which the sen i affired hag
It be emerad withaous 'meai_'-i.ng the seg!,

({0 - V.S, Mine, Wash., D.o.
) {Heﬂdquﬁrterﬂ}
. - Fal Vs
: Member _ _.____N \‘__‘\.\
{Headqu&rters;
Member
T W
Member _ i R — —
' (Heac‘:quarte:'a)
Mamber
T e W

TheDay. ng



Form 977
Troasupy Deparanant
U.E, Mnr Serwige

OFFICIAL JOINT $EAL INSPECTION REPORT

[N Mint/Aseny Office U - Bullion D@p@Slth}j

& : Late of nepection Jine it , 10 84
e e B i,
rOrT Enox, EKY

S
IDENTIFIC ATION C bl_ {

e
Seal Serigl Ha, 934 Vault Kea,
~ =
Compm, Lontral Ne, £ ——* Comparime:
ey T ——— =
Geip Losk Ne. 300 /65 Date Saaled wvouud@l 1 , 19 8;
e
Goid Goin Silver
Bars 38 , 518 No, Bags Bars
Fine Ounces__15,247,527,037

CONDITIOR
(Indizate; Satinfactory or Unsatisfactnry}

S
Lugs Wax lmresz:ims._...g_ﬂ______m Seal Jasket 3
Sea] Ribbon S S

T ——

Grip Logk 3
———

[S23405]

/

L Do wax impressions and sigratures on Offipig} Joint Sea] agres with phetosyaric copies of wow impressisns and signaturess_ Y85
L Do zignatures on Mint Bureny TORY agree with signatures ©n the original Offisjal Joint gegrz Yoo

3 15 there Iny evidencse whatsoever of RTpering witn seal, ribbon or grip lockr _ No

[

« s the Official Mint Tape applied to the

Sompartment in such a DA aner
the tepes YOS

that tue COmharttment cannot be entered without breaking

5 IHd you fing “ompertment door lockedy pEE

—— I
REMARES:

We the undersigned hereby certify thag the abdve desor
found 16 be unmpEired in any manner whatsoaver
1ot been entered sinme the soal

ibed Official Joint Sest ng, 9734
and that in our opinien the Compartment / or
WBE placed thereon, and couigd a0l be artere

Was ingpected this &gy and
Venlt to which the seel is affived hag
<4 without ipairing the senl,

Chairman, - .8, Mint, Wash., D.c.
‘ (,é? /’ ‘/# “ {Headguariery
g Member
- (He&dquanera)
Member
(Headquarrers}
Member PA——
(Heau‘qaartets}'
Member __
(Headquartem)

TO-Ras -0



Forp w77
Tmaaury Deparmnent
Uafl Mint Seevig,

OFFICIAL JomT SEAL INSPECTION REPORT

T . TE Y . T
U S Mint/ Aesay Office 5.5, Bullion Depositor Date of mspection_ June
’ Enoy, E¥

£

Bl
(53]
o

-

{iw]
e
=

EDENTIFICATION
Seal Serial Kq, PP Vawlt Ng, ___
"“‘“‘"M e
Compt, Contrgl WQM Compartmen:
nnaTS : Julv 55 e
Grip Lock Na. 4807376 Date Senied _ JULYV Z3 15 50
—— e e
Galg Coin

Sitver
LT
BR:‘S ~d e AT

—— P

No. Bagn Barg
- . . ‘ e M
Fine Ounces +.i,308 LR 184 Valte § Fine Gupces
Valne g

B
COoONDITION

(Indicare,; Satiafactory or Unsatistact o
¥ Y1

Lugs 3 Wax imoressions 9
—— e :

e Seal Jacket = —— e
Seaf s Ribbon g Grip Logk =

L Do wax impressions and signatures on Official joint Senl BErea with
2 Do signarures on Mint Buregy COpY agree with signatures on

Ghotostetis copies of w

®% impressions and signatures» Voo
the original Officin] Jomt fealz Vesm

tibbon ar grip lesk> No

Sempertment in such g manner thar the COmparime

3 Is there any evidente whatsoever e tampering with seal,
4. 15 the Official Mint Tape applied vo ths

ot canaot be enrered without breaiing
the taper Voo -

w1

« Did vou fing Semparunent door locked: _ Ven

REMARES:

19

We the undergipned hereby certify that the apove described Offieial Joint Seal Mo, A

i) Was inapected this day apd
e 3
found to be wRimpeired in any manher whatseever and thet in o oplnion fhw coampertmant/ or vaull to whick the el is affized hag
not been entered Bince the sea! way placed thereon, and could not be e2rEered without impairing the ses),

comMrrreE . - 1994 Settiament Comm; tree
( =
Chairman _

C.5. Mine, Wash., n.o
{Headquﬂrt&rs)
Member 7 e -
{Head‘:;uarters)
HMember
(Headquarters}
Member - ___.__._.___M'
(Headqummm)
Member
e y
(neadqu&rtcrs)

To-0k%-04



Form g77
Treasury Deparumen:
Ua8e Mine Sameine

OFFICIAL JOINT SEAL INSPECTION REPORT

Bullion Deposit&ry

- ; o
Date of mspeation yiane 20 g T&
- f\qeyf o 4“%%, 3= N
- gy, ¥y

Seal Serial No, 1404 Vault ¥a, _ . -
3 [
Comps, Contral NQ:M Compartmens — .
- NERY Tie T B
.Gris Lock No. A 11504 Date Seaieq _ JULY 30 . 1Ba
e e ——te
Gold Silver
Baps 46;3 g Ne. Bagy Rary
Rt e et e Mw
Fine Onunces l“/-fg*’: [2687 .3 4 Value § Fine Oupces
Value ¢ . {

CONDITION
(hdizate; SatisEactory of Unsai:isfa::tnry)

Lougs S Wax Impressiong O Seal Jacker
e —
Seal =

Ribbon 3 Grip Lock
L Do wax impressions and signatures op Official jo\\\

10t Beal agree wih photostagis Sopies of way Impressions ang signamres?..;{:;.;g;
L Do signarures on Mint Bureay CODY ugree with signatures op the origing; Offizial Joine Serlp_ Yeg
3 IS there 80F evidence Whatgoever of tRmpering itk Beal, tibhap or grip lockr _ No
4. it the Cificial Mim Tape anpiied

G the Compartment in such g manner that the Compar
the tﬁp&? Le2
e

5. Did vou find Compartment door Inckeag? 125
¥ e D

REMARKS:

{}f:)

Mment canngt he emered withow bresaking

: WAE invpeeted this day ansg
in our opLnion the COmpArtment / or vault to which the sent i affized fyp
could not e entered without ‘:.mpairin.g the gegl,

COMMITTER _ ., 1994 SETH T amang Commitres
lj o : '
I

Chairman_* - “.S. Mine, Wash., »

(Hcadqum’ters}

Hember .
{Hekdqunrte:rs}
Member ) )
N (Headquasters
Member _
(Headqn.sﬂers)
Memper —
{ ﬂeaciqum—tars;

To-0akpr




Farm o7
Treasurr Deparmman:
UeSs Mint Servins

OFFICIAL jommT SEAL 5NSF’ECT!ON REPURT

U 8 Mint/Aesey ofic June 30

. . Q
Date of mspactmn“———h___h__m_ﬁ, l9:;,_.u_,,___

RS

D= NTIFICATION

Senl Seria; m% Vault No, _
. . e
Compt, Conol Noo.. 2 e Comparimant B —
Gris Lock Mo, A 9700 Date seases __uune 27 7
Gold

-
e 16 78
-
. e DI
’j fa)

SvhEs] Silvar
Barsg 22 1430 Ne. Bage EBarg
ol e e
Fine Cunzes 2 ,.l' e ,39_6’ et Vajue SM Fine Ounceg

CONDITION
{Indirute; Satisiactery or tge atisfactory)

- -

Lougs 5 Wax Impressions S Seal jacket
S

Semm

Ribbon g Grip Loak

L Do way impressions and signatures oy Official Joint Seal.
% Do signatures on Mint Buregu SOPY agree with g
3 s there 8OY evidence whatsvever uf

4 Ie the Official Mint Tape applied 1o

.

. =
the tapep  I2F

Enatures on the orizine! Officip) Joint Seals Yoo

tampering with seal, ribbog o Erip lockr NO

the compartmen: i Such 2 manner that the SHUDRIUne Bt canpor b2 entered without Srealting
Did you find fment door lockedy _ T9S

> Did you fing Compartment door OCited )

REMARES:

b )
We the undersigneqd hereby certify thar the above deseriived Official Joiat Seq: No._ =220

fonnd to be unimpgired in ENY mEnter whatzoever and that

h WEE inapacted this day gag
in owr opinjan the Sempartment / oy VR f0 wiy
not been enterad sines the gea) WRS Dlaced theregn,

wh the ges) je affived hag
and could nae be erdered

. U.S . i on :
Chairmang - Jeo. Mint, Wagh

{Headquamers 3

Mambe:_‘,’/ ——,
{Headquartem}
Member et e, _—
(Headc;uarters}
Member . -
{ He&dquarters)
Membe.'....__,_, e e - .
(Headqu&rters)

TDDA8-pE



Farm g7
Tresaury Deparmman;
TiSs Mint Sawwisg

71
U & Mint/ Aspay Office -

e
fu

M e e

IDENTIFICATION

Vault Ne,
Compe, Control Ng.

Compartmer:
Grip Lock No, & L1323 bate Sesiea _ July 30 1981
Groid i

Seal Beripl Ne, ¢40§
:

Rars 25 Iy Ho, Bags Barsg
T ‘ e M
Fine Cunces l},,:cj;,bé‘;b,i'?,! Vaiue § Fine Qunges
e
Value §
CONDITION
(Iadicate: Satisfacrory or Vs Brisfactory)

R . Q " | =
Lugs = Waz impressiony o

Z <

L Do wax impressions snd aignatures on Offisial Joint Beal agroe wi
4 Do signatures oa Kint Bureay COPY Bgree with signarpreg on the

: N

4. Iz there ARy evidence whatscever pf tamnering with seal, ribban op BTip jooky Nz
4. in the Dfiicia._l_Mint Tape applied to the compartment in such & manner that fhe Sompertmens Sa0not be entered without break:mg

b + o Ten

ng tepe? v

=g
3. Did vou fing compartmant goop loekedy =
REMARES:
We the unders ipnag hereby certdy that the above described Cificial Joint Seas HNa. 1408

WAE inepecied this day and
inien the Sompariment/ or ¥autt to whickh the seel s affived hap

. comurrTEE 4894 settisment Committee
9
- . w1 p S
Chairman LS. Mint, Wesh., p.c.
_'_'"—"“““"_-,h—_— :
(rleauquarte:rs}
P
Member
(::eauquarters}
Member
{ Aeadquariers ;
Hember
(Hsadqumm:s)
Momber _ e
{He adquarters)

TE-Bak-pe



Fom ¢17
Treasury Department
U5 Mins Smrvige

OFFICIAL JOINT SEAL INSPECTION REPORT

7 llion Deposismm - :
U, 8 5{1!‘1’:/.@158&? Office N BQ,LJ.&OI”_. DE_QOSJ.-_O;_!T Date of inapection Sune 20 , 18 94
e " i ~— M o ——

Fort Knox, Xy

B e S

e
IDENTIFICATION ( bx D
Senl Serial No L4 : i
— e

1422 —
Compt. Conirol No, = Comparts
Grip Lock N e i June (o g
e Lock Mo, Date SeaiedM} 19“_.,_"__“
Gold Coin SHour
7T pisizey
Bars Sl Nc, Bags Bars
T " o il M ———
Fins Sunoces -!--1‘{4?[\,';2!:‘3 .:"JG

Vaiue ¢ Fine Ougrag
Valve § '

: .
CONDITION '

(Iadicere; Satisfacmr}v or t}nsetisfesctury_)

Lugs Wax Imoressions Seal Jacket
Sea : Ribnon Grip Lock :
—— T e e e
oDies of wax impreseions eng slgnatures? Yog
iginal Official Joine Bealy Yos :
grip focky _ No
et in Such 4 manner that

FYien
4P

14

J’]/(ﬁ

1¥3]

« Do wax mpressions end signatures op Official Joint Seal agree with Dhotosiatio
Do eignatyren on Mint Bureau COPY agrae grith signatures on the o»
Is there anpy evidence Whargoever of tampering with seal, ribbon op

- Ie the Dfficial Min Tape applied to the campar
the tapss___Yos

A(Ji‘}\-?)"

Che SCtmpartme ot cennet be entared withow breaiing

5

Did you find compariment doopr ioc;ceo?......__gf—:u

REMARTS:

WaE imspecied this gay and
in our opinion the ROmpariment,/ op veul! to which the
ot be emersd without impairing the gea,

Chairmarg_ U.S. Mint, Wash., D.c.
Vo j : (Herdguarterg)
- Member .

seal iy affized hap

(H.eaaqnaners}
Member )

: (headqu&rters}
ety o

e —
(Heedqusrters )

Member |

(nemqu&rz&m}

To-Gas-ng



Forw o7y
Tresnury Depsrtment

Ue5e Mint Servics

OFFICIAL JOINT SEAL INSPECTION REPORT

S Buliion Depository
It Koo, Ry

IDENTEFZC.&TION ( bx D
Beal Serial No__ 1364

U &8 Mim/ Assay Office

kit 4
Digte of inspection Jine 30 , 19 94

Vault Ne, —
————
Comwpt, Controt No, 1 ‘Compartmen:
Grip Lok No. 0008136 Date Sepfas _JUly 25 .10 80
. Gald Cain Bilver
32 . 07G Bags
Bary N, & Bars
B ) e e e
Fine Cunces  wlU, (19, 168 607

Valne 3 Fine Ounceg
I
Value §

————— e L T —— e
CORDITION

Gindicare: Saﬁisfactory or Unsatisfac:tm-y)

Liugs 5 Wax lmpresgions O
o
o

— Seal Troket 5 .
. - ‘ T
Sea Ribbon —F Grip Lock S

0 photostatis copes of way imbressiong and sipnatures ?:.-r_e_f?__
% Do signatures on Migs Bareas copy agree with SIERALUtes op the original Official o Seslr_I@C
S is there any evidence whatssever of tampering with senl, ribbon gr EFip logk; _ No.
4. 1z the Officig! Mint Tape &pplied to the

tompartment in such & manper thai ghe comoariment Cannot
the tape? —
et

be zotered withow breaking
P , « Voo
5. Did you find Sompartment doge Leckedm—:.:.;__

REMARRS

1364
Seal Ng, 1364 Waz ingpected this day and

N,

Sever and that in qur opinion the Compartment,/ or vagit pg which the seal jo affived hup

; v COMMITTEE . .. MLt
Chairme 0.8,
. ) (Headquarters}
e

P N
ey W&EI}, I
Mem‘uerM

(E—ieadquar“wrs}
Menpar

(Headquartem}
Mewber

(Headquariers )
Member

(i—'ie&dqum—tets)

Yo~0a4- B0



Form pry
Tressury Deparment
U.5, Mint Serwige

CFFICIAL JOINT SEAL INSPECTION REPORT

U & ine, Assay Offies

I NTIFICATION

Sesl Serial No, 1424
: e
Compt, Congol Na, <
——
Crip Loel Mo, OUOEDS
AN
G

bid

Cain
Bars _"116 p236 No, Bags
M_ . — e
Fine Ounces i.i,r537;8//.372
.
Vatue §

CONDITION

(Iadirate; Satisfacmry or Unsatiéfactm-y)

/m

Wax Impressiong

« Do way impreagiong a0 signatwras on Offizial Yoint
. Do Bignatyres os Mint Bureay S8py agree

.« 18 there &NV evitdey e Whats opver of tEmpering with seal, ribbon or ETiD locks
« I8 the Offieiat Mint Tape aoplisd to the COmpRriment in guep & manner
the tapes Yae

A -
3 Did you find SOmpAriment door ipekag: A
v e e

REMARES:

‘Ribbon
————

Senl agrpe with Phetogtatis
with signatures 21 the origina} Dificial Joint Seai?mi';f:fr_._m

that in our opinion the Fampariment/ gr veuld
and couwld per be enierad withogt

1
[
ot}
(153
)
<3

Date of nspectjog i 10 ; 199’-}:&

-

Vault Ne, —

(50
Campartment

Date Sealgs  OSUNE 25 g2
——

Silvar

Barg
Fine Ounces

H

() (W]

Sen! jagkat
Grip Look

e,

zepies of way impressions ang stgnatures? Yoo

e

that the CHNBArtme cannot

bt enterad Hithow breaking

: WAS inspecied this day ang
Lo whish the ges] s affived nag
im;)&ixing the geal,

-5, Min:, Wagh,, oo

N

(Headquarwm}

W
{(Hepdquartars )

W

W

To-083-58



Form 977
Treupary Dopariment
U.B, Mint Servics

OFFICIAL JOINT SEAL INSPECTION REPORT

U S Mint/Assay Office U.5. 2ullion depository

. : i 5
Date of inspection June 30

Fort Knoy, ¥y

A -~
IDENTIFICATION < éj}/{ |
1997

See! Serial Ne. 1291 Vault No, _-
Compt. Qantrel N, > Compart menf
Grip Lock No, 0001429 Date Sesied S8DTEmber & 10 21

Gold ] Cain Rijver
Bars léfzbf Ne, Bags Bars
Fine Cunpoeg 4 72 Ik 4 3598, 353 Vaiue § Fine Ounces
Value §

CONDITION
{Indirate: Satisfactory or Unsatisfactor}r}

c . < o
Lugs ~ Wax }.mpmasionﬁ__i__m_m Seal lacket ~
Sew = Ribben ___ = Grip Lock >

L Do wax impressions el signerures on Official Joint Bewl agree with phetostatic copies of
% Do signaturss on Mint Bureay S9PY dgree with signatures on the original Officsal Jaint Seals Yas
3 Is there any evidemce whatsoever of tampering with seal, rivhon or grip loak? _ NG
4, Is the Official Mint Tape applied

fo the comparoment in such & manner thal the
the tape? }:,ES -

- L . . fantond
% Did you find compartment door lockedy __ L2S

REMARES:

We the undersigned hereby certify that the above gescribed Officig! Jeint Sewl Ho, Ledd
found 1o be aninmpaired in any manner whatsoever and that ig o opinion the sSomimriment ) or vaplt
net been entered since the senl was piaced therect, and could not be eutersd without impairing the sasl,

comperiment cannct be eptered withouot

. . . 5 Ve
WEX Impregeions and signarumms r__;_:_s

breaiting

wes ngpecied this day and

1o which the seal ig sffixed hae

- ‘ COMMTTTEE . 1994 Settlement Committec
b ({@ Chairman . it
-

J.5. Mint, Wash,, I.C.

(Headqu&rters}
Member

{Heedguarters)
Member

(Berdquertery)
Member

{(Headquarters
hembar

(Headyunrters)

TU-0AS-(C



(5Ye)

Form 077
Traeaury Dapartment
Uae Mint Service

OFFICIAL JOINT

U, S Mint/Assey Offies 500 BUL1107 Depositor

SEAL INSPECTION REFORT

‘ Y Dete of inspection June 20, , 18 94
Fort Rnow, KY
+ 4
IDENTIFICATION Le—- i
. ‘ -
Seal Seris! Ne, —:’38 Vault Noo
Compt, Ceatrol No.__o = Compartment
Grio Lok Ne. 003744 Date Sealed  MAICh 4, Lo 82
. f;mi:] Coin Bilver
Bare 18,658 No. HBags Bars
Fine Ounces 0,020,599 ,994 Value § Fine Cunces
Vaiue §
CONDITION

(Ihdicate; Satisfaciory or Uns atisfactory)
13 g Wax ] § = 3 : o
Leage = ax Jmpressions ., & Berl jacket =
Senl 5 Ribhon S Crip Lock 8
L

[

. Do signatures op Mint Buresn copy agree with sipmacor

i

ES

the taper__ LS5

5. Did you find compartment door locked?

REMARES:

Yes

o g
We the undersigned hersby certify that the above described Official Joint Seal N, +358

found to be unimpaired in any meoner whatsoever Bzl the

nat bean entered gince the peal was placed thereon, apd

Do wax impresaions snd signatures on (Hficial Joiat Beal apree with

is there any evidence whatsoever of vampering with seal, ribbon

- I the Official Mint Tepe aoplied to the comprariment in such a manner

phetostatic copies of was
et on the origine! Official Joint Seals, Y&S
or grip logky _ DO

that the compartment

wes ingpestad this
t in our opininn

ceuld not be entered without wnpairing the seal,

impressions and Signatures 7 LSS

a2l

cannct be entered withow breaking

aay and

the compertment/ or vault fo whick the seal is affixed nes

e F T S
COMMITTEE _ 1594 Settlement Committes
7 .
< 1O Mime Waok -
Chairman_,} L,D- .illi'\_r V&g, ' D.‘\....
{Herdquarters;
Memner
{Headquarters)
Member
(Headquarters)
Member
(Herdnguariers)
Memiber
{Headguarters)

TH-0A%-8C



Form 977
Tressury Dapertment
T.5. Mint Servics

OFFICIAL JOINT SEAL INSPECTION REPORT

7.5, Bullion sitory : -- dune 30 G2
U. & Mint/ Assay Office_ U5 Balilon Depository Date of inspection _ June 30 1ot
Fort Rnox, XY
IDE NTIFICATION Cbx ‘a)
Seal Serial No 1506 Vault Ne,
Conpt. Toniral Ma. s Compeartment
X T AP Tivlxry OF i
Geip Look No. N Date Benled LlV 2£0 L1 30
Goid Cain Bilver
Bars 18 L300 Ho, Bags Bers
Fine Cunces_ 0 270,624,049 Vatue § Fine Qunces
Vatue §
CONDITION
(Ihdicsre; Satisfactory or Unsatisfactory)
: g s S
Lugs " Wax Impressions Sen! Jacket
Seg = Ribhon i Tein Lok S

i [ro wax tmpreszions and signatures on Official Joint

Seal agree with photostailc copies of wax impressions and signatures b2

i. Do signatwes oo Wint Bureav copy agres with signstures on the original Official Joint Sealr_ L28

3 Is there Bny evidence whatsoever of tampering with seal, ribbon or grip lock?
4. 1s the Official ¥int Tape applied tc the compartment in such a msnner that the ¢

cmpartment cannot be enrered withow brealiing
ihe tape? L85 ‘
3, Did you find comprriment door locked? 1SS
REMARES:
I . . L TE0A
Wz the undersigned nereby certify that the above described Offisial Joint HSesl No, il

found 1o be upimpaired in gay manner wnat

(b))

and could not be emered without impairing the seal.

was ingpected this day snd
soever and thet in ow opition the comperiment/ or vauls to which the seal

is affixed has
net been entered since the seal was placed thereon,

COMMITTEE . 2994 zettlement Committes
Chairmas__ T C.5. Mirnt, Wash,, -.C.
4 (Headqueriers)
Member
{Headguariers)
etniver
{Headouarters)
Wemrer
(Headguarters)
Memper
{Headguariers)

Th-Gas-06



DEPARTMENT OF THE TREASURY
UNITED STATES MINT
WASHINGTON, D.&. 20

Rt

20

e
e

< bX(D) June 20, 1994 \‘//cﬂ — b O/AOT"
AT - Bl

Deputy Assocxa e Director
for Financ
United Statas Mint
£33 3rd Street, NW T ]
Washingten D.C. 20230

Desa:r

The 19294 Denver Gold Verification Committes monducted a verification
of gecld bars at the Denver Mint from May 2 to May 13, 19%4. This
inventory procedure was obssrved by repwasﬂntatlvea ‘rmm Trzasury’s

Office of the Inspector General (0IG) as part of the Chief Financial
Officer’s Act to attest to the accuracy of the Mint’s financial
statements, The gold verification process was conducted in accoordance
with The Mint’s Standard Operating Procedures for Gold Verifications.
The committee physically verified the number of gold bars in each mel:
and found no exceptions when comparing the Mint’'s certifi=zd bullion
schedules Lo the physical inventory of gold bars in the selected gold
vault compartments. The following describes the objectives and scope
of the gold verification process, and the committee’s findings and
conclusions.

Chjectives and Bcope

Tne objectlvea of the gOLd verificatlion were tc assurs that the gold
in the Mint’s custody is properly secured, accurately accounted for in
the Mint’s financial records, and ocrrectly stated in terms of
fineness. The OI¢ selectad the joint ssalad compartments ©o be
verified and predeuarmined the sample size and individual bars to be
drilled for assay deterrination. The compartments eelected by the 0IG
at the Denver Mint were . The goid bars
are stored by melt number, and sach bar 18 nallmarked with the
flnmnasm and year as well as the melt number. The Gold Verification
Committee verified this information on the gold bars by comparing the

-
Mint’s bar listing in uﬁ% selected compartments to the phveical
inventory of =ach : - fm *he compartments. The gold bars

inventoried in . . <i;)tX;ij>

An additionzal 0IG objective of the gold
drill samples per melt from 57 randomly selected melts {(or & total o
171 samplaa} and have the drill samples independently analyzed for
fineness. The 0IG selected the melts and the individual bars witnin
the melts to be sampled. The purpose of this sanpling was to compare
the finenessz of the gold, after assay laboratory testing, wikh the

verification wae To take thr

=

th oM



~this fac
LIG to forward them for testing.

%} f 12 Committes zlso tonk three

C

recorded finaness on the Bullion 3Schedule, Thase dr

111 samples ware
transf@rra

d to the West Point Mint and are under griplock controcl at
ility awaiting selection of an independent ilaboratory by the

drill samples from each of the four
melts in ) {a total of 12 samples) which failed
fineness determination during the 1892 gold verification. These
wamplms were forwarded to the West Point Mint and are under griplock
at that facility at this time. These samples will be forwarded alongy
with the above mentioned 1 samples %¢ the independent laboratory.

A final objective of the gold verification was to assess the adeguacy
cf the internal controls over the gold inventory under official

Joint
seal {deesp storage).
The amount of gocld the committee verified in compartments 6 and 14 was
5,732 gold bars wesighing 2,646,821.14% fine troy ounces. The gold
samples from these compartments for assay murbo$e$ welighed 2%.224 fine

Troy ounces.

The amount of gold samples taken

from compartment 15 for re-assay was
1.818 fine troy ocunces. =

At the conclusion of the gold verification, the committee affived new
official joint seals on compartments . and Hew combination
padlocks were also affixed to both compartments, These official Jjoint

eals were signed by O0IGC Representatives to maintain “oint control
over deep storage gold reserves.

L

FPindingse and Conclusions

We found nc exceptions when we verified the fineness and dates on sach
geld par. We also found nc differences when we compared the number of
gold bars in szach melt that we inventoried +to the Denver Mint’s bar
listings of gold bars stored in compartments ~ ané . We determined
that the internal control over gold inventorv was adaguate.

I would like to compliment the Acting Superintendent, T
nd his staff as well as the bar handlers not on.y Luc

their continuing cooperation but faor their enthusiastic suppor
making the gold verification process successful,

(b))

T in

Chaﬁ;man, 1894 Gold Verification
Commities
Denver Mint



DEFARTMENT OF THE TREASURY
UNITED STATES MINT
WASHINGTON, D.C. 20220

Deputy Resocinte Director for Finance
United States Mint
£33 3rd Street, NW
Washington D.C. 20220

Dear ¢

The 1594 West Polint Gold Verif catlon
verification of gold bars at the West Point Mint from March 14 to
Marah 25,1994, This inventory procedure waz ohserved by
representatives from Treasury’s Office of the Inspector General 10IG)
zs part of the Chief Financial Officers’s Act to attest to the
accuracy of the Mint’s financial statements. The gold verification
process was conducted in accordance with the Mint’s Standard Operating
Procedurss for Gold Verifications. The committee phvsically verifisg
the number of geold bars in each melt and found no excmv*xonn when
comparing the Mint’s certified Bullien Schedifies
inventory of gold bars. The following describes the obiectives and

scope of the Gold verification process and the commitise’s findings
and conclusions.

Committee conductad a

to the physical

biective and Scope

The objectives of the gold verification were

To assure that the gold
in the Mint’s custody was properly sescured, accurately accounted for
in the Mint financial records and correctly stataed in terms of

fineness. The 0IC selected the joint sealed comna*tmenu to be
verified and predeterained une sample size and individual bars to be

drilled for assay determinatiop. w_g?e compartment selected by the 0I& ]

at West Polnt~ T The gold bars are stored by melt %} f
number, and ca®FPRT Lo Lalimarked with the fineness and y=ar as well

as the melt number. The Gold Verification Committee verified this
informaticn on the gold bars by comparing the Mint‘s l&gtlnq of i
gold bars in the selected compartment to the physical invantor

[3=9
phy of -
each gold bar lw the compart ment. The gold bars inventoried in k)
conp artment® —5 g RS S cnli ? , ‘

.y

'j"<-‘

3o

An additional CI6 cbiective of the gold verification was to take tnree
drill samples per mal: from approximately 70 rando omly selectad melis
(or a total of 210 sanples) and have the drill samples independently

analyzed for fineness determination. The 0IG sslected the melts and
the individual bars within the mel 5 to ke sampled. The purpose of
this sampling was to comparse the fineness of the geld, after assay
laboratory testing, with the recorded finensszs on thes Bullion
Schedule. These drill samples

are under joint griplock control at the
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West Polnt Mint awaiting selection of an independent laboratory to
which the CI& will forward them for testlng.

A final objective of the gold verification was to assess the adeguacy
of the internal controls over the gold inventory under Officlal Joint
Se2al {deep storagel.

Tne amount of gold the commities verified in compartment | was
£3,032 gold bars weighing 4,210,242.853 fine %troy ounces. 'The gold
samples to be assayed welghed 42.874 fine troy ounces.

g

A

-t The conclusion of the geold verification,
Official Joint Seal on compariment - A nevy combination padlock
wag affiyed to the compartment. In addition, the 0Ffficial Joint Seal
on compartments "k, which was part of *he verifica“ion process last
vear, was resealea with a new Official Joint Seal and. signed by an QIG
Representative to maintalin joint control over deep storage gold
reserveas, :

the committee affixed an

Findings andéd Conclusions

We found no excepltions when we verlified the fingness and dates on each
gold bar. We alsc found no differences when we compared the number of
gold bars in each melt that we inventoried to the West Point Mint/s
listing of gold bars stored in compartment 10 7

F. We determined that
the internal. contrel over gold inventory was adeguate,

I would iike to compliment the Acting Superintendent¥ 3 <i“)
_ and his outstanding staff as well as the bar handlers not

only for their centinuing cooperation but for their enthusiastic
support in making the gold verification process successful

Bl ke

—— ,
" Chalrman, 19%4 Gold Verification
Committee

West Point Mint



Ui - B -05= (o

August 19, 2005

. OY e

ASSOCIATE DIRECTOR/CHIEF FINANCIAL OFFICER

FROM: e C b )C
o Chaef, Internal Control Division (Q

Office of Management Support and Intemal Conirol

MEMORANDUM FOR:

THROUGH: — Qﬂb X\(@J
e Assistant Director for Management Support and Internal Control
SURJECT: 2005 Gold Verification at the United States Mint at West Point

A gold verification was conducted at the United States Mint at West Point over the period of
July 18 - 22, 2005. This process was conducted in accordance with the United States Mint
Directive 8H-3, “Verification of Deep Storage Assets”, Mint-wide Policy Memorandum FIN-08,
“Assay Sampling of Deep Storage Assets”, Mint-wide Pelicy Memorandum FIN-09, “Deep
Storape Asset Verifications”, Mint-wide Policy Memorandum FIN-10, “Official Joint Seals”,
Mint-wide Policy Memorandum FIN-11, “Rules of Conduct During Deep Storage Asset
Verifications and Official Joint Seal Inspections”, and Mint-wide Policy Memorandum FIN-12,
“Documentation Requirements for Deep Storage Asset Verifications and Official Joint Seal
Inspections”, all dated July 2003.

Consistent with its role under the Chief Financial Officers (CFO) Act, the Department of the
Treasury, Office of Inspector General (OI() observed this verification to attest to the accuracy of
the custodial amounts for precious metals which are reported in the United States Mint's
Schedule of Custodial Gold and Silver Reserves and financial statements.

Each phase of the verification was conducled by a Director’s Representative, an OIG
Representative and a representative from the United States Mint at West Point. Verification
participants are listed in Attachment A. In addition to these participants, volunteer bar handlers
and a bar handler coordinator, the United States Mint Police, the Financial, Quality Assurance
and Cash managers at the West Point Mint, and other employees at West Point and Headguarters
supported the gold verification process. The following describes the objectives, activities, and
findings from this verification.

OBJECTIVES.

The objectives of the verification were to assure that:



V?

\d

v

The deep storage assets in the custody of the United States Mint actually exist;
The deep storage assets are properly secured; and

The deep storage assets are accurately accounted for in the United States Mint’s financial
records.

ACTIVITIES: T et

The following activities were performed;

}

v

&

Upon arrival at the United States Mint at West Point on July 18", an entrance conference
was held. To ensure ail verification participants understood the process, we reconfirmed
that Compartment  was the outfgoing compartment and thatt swas the incoming
compartment. We agreed that.3,500 bars were to be moved, and that the OIG

Representative would select the samples 1o be drilled and sent to the contracted = .
lahoratory for assay testing, ( ig {

At the conclusion of the entrance conference, the participants went downstairs to the
vault area. The Official Joint Seals on Compartiments “®and.  were then
inspected. Once it was determined that the Seals (and corresponding cloth tape, metal
griplock seals and wax impressions) showed no signs of deterioration or tampering, the
Seals were removed from the compartments. The West Point and Headquarters padlocks

were removed and the bar verification and movement process began. : b al
As the 3,500 bars were moved out of Compartment , _ _’, the information on the bgrs W

~ compared to the information on the bar schedules. At.iimes, there were minor

discrepancies between the information marked on the bars and the information reflected
on the scheduies. For example, occasionally the last decimal place of the fineness
stamped on a bar did not match that of the schedule. The team was told that the Mint
experienced data conversion problems when the schedules were converted from a
previous software program fo Excel. Therefore, West Point Mint persornél believed that
some fineness data on the bar schedules had been transposed or mis-sorted when the data
conversion process took place. This sounded plausible, but the team decided to calculate
the fine troy ounce (FTO) weight using the fineness marked on the bar to see if it
matched the FTO weight listed on the schedule, since this would provide a small measure
of assurance that a conversion or sorting error had occurred instead of a more serious
situation. In all cases, it did match, and the team was satisfied that the fineness marked
on the bar was correct. Team members then annotated their schedules and the West Point
Mint made changes to the computerized bar schedules so that future verification of those
bars, if required, would not result in identification of any discrepancies.

There was ziso a minor issue with the schedules in that in some instances, the hallmark
{e.g., Handy and Harmon) was not reflected on the schedules. However, the team
accepted these deviations after verifying that the remaining information was sufficient to
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identify the bar, Again, West Point has made changes to their computerized schedules to
ensure (hat the schedules accurately reflect hallmark information in case the bars are

fited in the future.” o
audited in the future ( pr i>

The 3.500 bars removed from Compartment T were placed in Compartment - ,

after comparing information on the bars to the information on the bar schedules. While
moving the bars, team members noticed that the cloth tape securing the Official Joint

é gg } Seal on Compartment:  was frayed and in need of replacement. A decision was made
10 replace the Seal at the end of the gold verification process rather than wait until the

_vearly Seal Inspection planned for late September.

¥

During the bar movement, 92 bars were selected by the OIG Representative for sampling,
Drilling of the samples was performed on July 209, The 92 bars were weighed for their
pre-sample weight, samples were drilled and weighed, and the bars were weighed again
after drilling. There®Vere no discrepancies between actual bar wéights and the bar
weights recorded on the schedules, after consideration of the tolerances contained in Mint
Policy Memorandum FIN-09. The Director’s Representative, OIG Representative, and
West Point Mint representative each independently computed ali weights during the
dniling/weighing process and agreed on sample and bar weights so that there would be
no discrepancies in the information recorded by the representatives.

» The samples were taken to the FedEx mailing facility and mailed to the independent

assay iab, and gold granules representing the amount of samples removed were placed in
Compartment ™

X7

Official Joint Seals were prepared showing the new compartment contents, and hung on

O/ Compartments and” ! Anew Official Join#ehl was aiso prepared and hung on

b X ! Compariment, . No padlocks or combinations were changed for any of the three
compartments, since replacement of locks is scheduled to oceur in September along with
inspection of all Official Joint Seals.

hvd

This year, the Mint implemented an inter-agency agreement with the U.S. Army, White
Sands Missile Range in Las Cruces, New Mexico for gold assay testing. On August 16,
2005, White Sands provided assay results to the OIG and to the Mint COTR for the 92
samples forwarded to them on July 22nd. These results are being evaluated by the OIG
to ensure that finenesses reflected on the bar schedules agree to the finenesses reported by
the laboratory. Based on past assay test results, discrepancies are not expected, but if
any are identified, a follow-up report will be forwarded {o all recipients of this
memarandum.

FINDYINGS:
» The 2005 gold verification at the United States Mint at West Point was completed
successfully, with 3,500 bars being moved and 92 samples taken, No significant
discrepancies were found during bar movement, Minor discrepancies were found
between the information marked on a bar and the corresponding information reflected on



the bar schedule; however, the team was satisfied that these discrepancies were the result
of data conversion problems and did not represent inaccurate representation of assets in

the Mint’s accounting records. ?
» Compartfient<™— ~now contains 9,177 goid bars and Compartment . Jow con 1ams
4,389 bars. It is anticipated that the remaining 4,389 bars in Compartment’ vill be

verified and moved during the next gold verification.

I'would like to thank everyone invoived in this year's gold verification for their cooperation and
assistance in making the gold verification proceed smoothly. Should you have any questions

regarding this memorandum or require further information, piease do not hesm‘{e to contact me
at (202) 772-74

w | QDX@

Treasury Office of Inspector General
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United States Mint — OMSIC
2006 Gold Verification and Official Joint Seal Inspection - West Point Mint

1 Obijectives and Purpose

A gold verification was conducted at the United States Mint at West Point July 17 - 21, 2008 and an
Official Joint Seat Inspection was conducted on August 28, 2006. The cobjectives were 1o verify that the
custedial asgets in the custody of the United States Mini exist, are properly secured and are acourately
accounted for in the United States Mint's financial records.

2  Overview N,
. (b)( (@)
2.1 Gold Verification

For the gr's serification 4. andi __ wepresented the Director of the Mint; @
Fesemmemcrmmaen ., . ands 3 represented the Treasury OIG; and,
representad Wast Point. . - o from KPMG LLP observed verification activiiies on July 18- 20,

2006. The process was conducted in accordance with United Siates Mint Directive 8H-3, "Verification of
Daap Storage Assets,” dated July 2005, and Mint-wide Policy Memoranda referenced In the Directive.

After inspection and removal of the Official Joint Seals and padiocks on Compartments and

the team verified the 4,388 bars in Compartment Ccomparing information on each har to
information on the bar schedule. The process was repeated by different team members as the bars were
re-stacked in Compariment® The OIG selected 9€ bars for sampling, which were weighed and
drilled to obtain samples. The samples were weighed and the bars were then re-weighed after
subtraction of the sample weight. Fine troy ounce weights were computed for the bars and samples.
Sampiles totaling 11.35 gross iroy ounces were mailed to the White Sands Missiie Range Chemistyy Lab
for determination of fineness, The results were then analyzed by the OIG and found to be acceptable,
This was the fourth year that bars and samples were taken from Compartment »verified and placed
in Compartment~ Compartment § ow contains 13,586 gold bars weighing 5,418,236.080 gross
trov ounces. The samples taken in 2002, 2004, 2005 and 2008 were combined into ong container and
the total amount (63.175 gross troy ounces) was recorded on ihe new Official Joint Seal that was
prepared and hung on the compartment door. in addition to the 98 bars that were sampied, several bars

were weighed o ver(fy their identity, since minor discrepancies were noted betwean information recorded
on the schadule and bar.

2.2 Official Joint Seal Inspection < )( e )

2 i representad the Diractor of the Mint, - represented the Treasury QIG, and
P i represented the West Point Mint. & from KPMG observed inspection
activities. The inspection was conducted in aceordance with Mint Directive 8H-3 and related policy
memoranda referenced in the directive. For each seal inspected, an inspection report was prepared and

signed by all particinants excapt _. # Headquarters padlocks were inspacted and changed,
and general controls wera observad.

3 Conclusions and Recommendations

2.1 2006 Gold Verification

311 Condition

Timely completion of this year's goid verifleation was challenging due 1o the large number of bars fo be
verified, moved and sampled. The team worked very hard to ensure this work was accomplished on
schedule. As a result of their efforts, the verification was completed efficiently and effectively without
delay or major issues.

No internal control weaknesses or deviations from poilcizs and procedures were identified. A minor issue
was noted in that the bar schedules did not always contain the bar haflmark {e.q., Handy and Harman);

United States Mint - OMSIC Bensitive but Unclassified Page 1
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hiowever, the remaining information, particularly the bar number and waight, was sufficient to identify and
varify the bar. The West Point Mint has updated the bar schedules so that future verffication of the bars,
if required, would not identify instances of missing information.

312 Criteria

Gold verifications should be performed in compliance with prescribed procedures, Industry best practices
ingicate that physical inventory should be counted periodically by persons independent of day-to-day
custody or recarding of inventory. Inventory counts should be reconciled to inventory records and
mventory records should be reconciled to the controf ledger. Inventory procedures should consider
controls to determing that inventary records are compiete, fransactions are processed in the correct
accounting period, inventory items exist and inventory carrying values are realizable.

343 Effect . ‘
Failure to follow proper procedures in conducting inventories could result in improper guantities and/or
values for inventories reported on the financial statements and could result in significant errors going

undetected. /

344  Conclusion

The West Point {eam, as well as the Director's and OiG Represeniatives, are 1o be commended for heir
efforts in making the 2006 goldwerification highiy successful. Moving and sempling 4,388 bars during a
one-week period was a significant accomplishment, and one thal coule not have been achisved without
proper planning and coaperation among all participants.

3.2 WMint Directive 8H-3 and Related Policy Memoranda Should.he Revised
3.21  Inventory Process Procedufés’

3.2.1.1  Condiion

_Mint Directive 8H-3, “Verification of Deep Storage Assets” and policy memoranda referencad in MD 8H-3,
provide requirements and guidance on how fo perform gold verifications and Official Joint Seal
inspections. Yhile existing procedures are adeguate for use by an experienced team, thay may not be
detailed enough for use by a team with less experience. For example, the assay sampling process & not
described in sufficient detail to enable an inexperienced team to drill, weigh and account for assay
sar**p!es There are no clear instructions on how to calculate fine Troy cunces from gross weight and
what fevel of precision to use in the calculations. In addition, there is no guidance on how to prepars for
the verification such as advance ptanning sieps or materials reqwred to conduct the verification process.

3.2.4.2  Criteria

Policies and procedures should be clearly stated in writing. properly aporoved and revised whan
circumstancas change. They should conform to applicable laws and regulations and should not te
overlapping, conflicting or duplicative. Policies and procedures should indicate that physical inventories
shouid be counted periodically by persons independent of day-to-day custody or recording of inventory.
Inventory counts should be reconciled to inventory records and inventory records should be reconciled to
the controt ledger. Inventory procedures shouid consider confrols to determing that inveniory records are
complete, transactions are processed in the correct accounting peried, inventory items exist and inventory
carrying values are realizable.

3213 Effect

Inaccurate, outdated of incomiplete policies and procedures couid result in errors and omissions that
could negatively impact efficient operations. This is particularly true in the event of staff turnover, in
situations in which procedures may be subject to interpretation and applied at multiple faciities, there

United States Mint - OMSIC Sensitive but Unclassified Page 2
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couid be a jzck of consistency in how these procedures are applied, and differing verffication resulis could
be obtained. if procedures are not sufficiently detailed inconsistencies in results couid oceur at different
sites or at the sams site belween teams.

3.2.2  Administrative Procedures

3.2.2.1  Condition

The Director's Representative did not submit a written report to the Chief Financial Officer within the
prescribed time pertiod following completion of the seal inspection,

3.2.2.2  Criteria

Mint Directive 8H-3 and related pelicy memoranda require the Office of Management Support and Internal
Control to submit a written report to the Chief Financial Officer within thirty working days after cormpletion
of a seal inspection.

3.2.2.3  Effect

If timely reporting does not ooeur, there is a risk that issues will not be identified and addressed timely,
subiecting the Mint to prolonged risk.

3.2.2.4 QCause

The Director's Representative did not prepare a report within 30 days after the inspection because the
OlG nad not completed the audit. The report to Mint management may not nave been compigte if the
interal report did not inciude issues thal may have been reported by the OIG.

3.2.3  Recommendation

We recommend a review and update of the policles and procedurss for performing goid verifications and
Official Joint Seal inspections. Plant Managers should be directly involved in the review, update and
approval process and Key Mint employees who have participaied in the verification process should be
included in the review to provide "lessons leamed” input into the updating of the procedures. Asa
minimum, the reporting requiremant should be changed so that & report is required within thirty business
days after recaipt of the OIG repert rather than from the date of the inspection. However, issues that
should be addressed immediately wouid be brought fo the aftention of appropriate personnef upon
identification.

3.3 Foreign Goid Coins

3.31  Condition
As part of the seal inspecticn, the team inspected ali metal grip-lock seals and al! bjue piastic West Point

. seais on the boxes of foreign gold coins stored in Compartment Grip-loc! 'oniceboy  id not
agree with the grip-lock contrel log prepared in 1894, which dosuments the grip-lock as 3481, Research
performed aftar the seal inspection iocated a document from the 1999 annuai physicai inventory which
shows the grip-lock number as 2488, it is unclear when grip-lock number 3491 was removed and
replaced with another grip-lock and it is impossibie to determine whether the contents of box " have
keen compromised.

3.3.2 Criferia

Standards for Internal Control in the Federal Government, publishied by the Government Accouniabiiity
Office, states: “internai Contrel and all fransactions and other significant events need to be clearly
documented, and the documentation should be readily available for examination... The docurmentation,
whether in paper or electronic form, should be purposeful and useful to managers in controlling their
operations, and to auditors or others involved in analyzing operations.”

United States Mint ~ OMSIC Sensifive but Unclassified Page 3
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3.3.3  Effect

Inadequate supporting documentation may not allow the detection of a breakdown in conirols surrounding
the gold coin inventory and/or errors in accounting and reporting of the gold coin inventory. As a rasulf,

the balances reported in the Mint's Schedule of Custodial Deep Storage Gold and Siver Reserves may
be over or under stated. '

3.34 Recommendation

We recommend that a review be condicted to determine what actions should be taken o ensure that

adequate control over the foreign coins nas been maintained. I necessary, further verification of the
coing should be undertaken. '

United States Mint — OMSIC Sensitive but Unclassified Page 4
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2006 Official Joint Seal Inspection - Denver Mint

1 Objectives and Purpose

An Official Joint Seal Inspection was conducied at the Denver Mint on September 12, 2008, The
objectives were to verify that the custedial assets in the custody of the United States Mint exist, are
oroperly secured and are accurately accounted for in the United States Mint's financial records,

2 Overview ( (,)X_{@)

g represented the Director of the Min 3 . sreprasented the Treasury OIG and
Lee Tomsick represented the Denver Mint. The inspection was conducted in accordance with Mint
Directive 8H-3 and relafed policy memoranda. For each seai inspected, an inspection report was
prepared and signed by afl participanis. Christen Kozlik from KPMG LLP observed the inspection. After
the szal inspections, Headquarters padiocks were inspecied and changed.

3 Conclusions and Recommendations

3.1 Mint Directive 8M-3 and Related Policy Memoranda Should Be Revised

341 Condition .

The Director’'s Representative did not submit 2 writien report to the Chief Financial Officer within the
prescribed fime period fellowing compiation of the seal inspection.

312  Criteria

Mint Directive 8H-3 and related poiicy memoranda require the Office of Management Support and Internal

Control to submit a written report to the Chief Financial Officer within thirty working days after compietion
of a seal inspection.

3.1.3 Effect

If timely reporting does not occur, there is a risk that issues will not be identified and addressed timely,
sublecting the Mint o proionged risk,

314 Causs

The Director's Representative did not prepare a report within 30 days afier the inspection because the
O1G had not completed the audit, The report to Mint managemeant may not have been complete if the
internal report did hot inciude issues that may have been reporied by the CIG.

3145 Recommendation

We recommend & review and update of the policies and procedures for parforming Official Joint Seal
Inspections, As a minimum, the reporiing requirement should be changed s¢ that & report is required
within thirty business days after receipt of the O1G report rather than from the date of the Inspection.
However, ssuas that shouid be addressed immediately would be brought to the attention of appropriate
personnel upon identification.

United States Mint — OMSIC Sensitive hut Unclassified Page 1
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2008 Official Joint Seal Inspection - Fort Knox Bullion Depository

1 Obijectives and Purpose .

An Official Joint Seal inspection was conducted at the Fort Knox Bullion Depository on Septamber 28,
2006, The objectives were to verify that the custodial assets in the custody of the United States Mint
axist, are properly secured and are accurately accounted for in the United States Mint's financial records.

2 QOverview Qb> (@’)

b represented the Director of the Mint,» Th represanted the Treasury CIG and,
Officer in Charge, accompanied by Lisutenant . reprasented the Butlion Depository,
L he inspection was conducted in accordance with Mint Directive BH-2 and reiated policy memoranda.
- i from KPMG LLP observed the inspection; howaver, she did not cbserve the changing of
the meadquarters locks. The inspection was conducted in accordance with Mint Directive 8H-3 and
related poiicy memoranda.. For each seal inspected, an ingpection report was prepared and signed by all
sarticipants excepdk . After the seal inspection was compleied, Headquarters padlocks were
inspecied and changad.

3 Conclusions and Recommendations

3.1 Mint Directive 8H-3 and Related Policy Memoranda Should Be Revised

311 Condition

The Director's Representative did not submit a written report to the Chisf Financial Officer within the
prescribed time period following completion of the seal inspeaction.

31.2 Criteria

Mint Directive 8H-3 and relatad policy memoranda require the Office of Management Support and internal
Control to submit & written report 1o the Chief Financial Officer within thirty working days after completion
of a seal inspection,

3.1.3 Effect

if imely reporting does not occur, there is a risk that issues will not be identifled and addressed timely,
subiecting the Mint to prolonged risk,

314 Cause

The Director's Representalive did not prepare a report within 30 days after the inspection because the
QG had not compisted the audit. The report to Mint management may not have been compiste ¥ the
internai report did not include issues that may have been reported by the OIG.

34 ._5 Recommendation

We recommend a review and update of the policies and procedures for performing Official Joint Seal
Inspecticns. As a minimum, the reporting requirement should be changed so that a report is required
within thirty business days after receipt of the OIG report rather than from the date of the inspection.
Hawever, issues that sheuid be addressed immediately would be brought io the atiention of appropriate
personnel upon identification.
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United States Mint — GIC
2007 Custodial Asset Verifications

1 Obijectives and Purpose

Offictal Joint Seal inspactions were conducted in August ang September 2007 at the West Point, Denver
and San Francisco Mints and the Fort Knox Bullion Depoesitory. The purpose of sach inspection was to
verify that the custodial assets in the custedy of the United States Mint exdst, are properly secured and
are accurately accounted for in the United States Mint's financial records. After the Denver Mint Official
Joint Seal inspection, six gold bars were verified, weighed and piaced under Official Joint Seal o
enhance security Gf the bars and to increase awareness of the bars' status as uustod'ai assets In

The objec‘gves aof the bag verification were to improve security and documentation for the coms, and to
make additional space available for production,

2 Overview

2.1 COfficial Joint Seal inspections

Each inspection was performed by a team of employzes representmg the Director of the Mint, the
Treasury Office of inspecior General (OIG) and the Plant Manager/Officer in Charge {see Appendix 1).

A representative from KPMG LLP observed the Fort Knox, Denver and West Point inspections.

All inspections weare conducted in accordance with Mint Directive 8H-3 and related policy memoranda
referenced in the directive. For each seal inspected, an inspection report was prepared and signed by
team mambers. Tha Direclor's representative{s) then changed Headguarters locks, and the OIG
representative observed and evaluated genetal controls,

2.2 Foreign Gold Coin Bag Verification

A verification of bags of foreign gold coins was performed July 16 - 20, 2007 at West Point by 2 team of
employees represanting the Director of the Mint, the Office of Inspector General {0[3) and the West Point
Mint Plant Manager {see Appendix 1),

A representative from KPMG LLP observed verification activiies on Juiy 18, 2007.

Before beginning the verification, West Point Mint personne!l had prepared a schedule containing
partinent information taken from a hand-written ledger. The ledger had been preparad by CIG and Mint
representatives in 1984 and 1885 when the aver 4,006,000 foreign coins were identified, colinted and
weighed,

Te maintain control over assets throughout the verification, the team used control registers and other
techniques simitar to those used to verify, move and seal gold bars (See MD 8H-3 and related policy
memoranday, The team verfied and removed plastic and grip lock seals on the firsi metal siprage box
and a material handler removed a bag of coins. The team matched information on a tag sewn to the bag
to information on the schedule, noting any discrepancies. This process was repeated untii ail 4,141 bags
were chackad, All bags were present and only minor discrepancies were identified. The bags were
olaced in plastic "tube boxes" and banded. The tube boxes were placed on skids, shrink- wra;)ped and
transported 1o the upper ievel of campariment A box containing samples was accepted without
opening, and shrink-wrapped o the last skid. he door 1o the upper level of the compariment was ssaled
with a heavy-duty metal seal, a Headquarters grip iock seal and a West Point plastic seal.

2.3 Verification of Gold Bars

The Denver Mint had six gold bars secured in compartment ‘—E which were custodial assets but never

piaced under an Cfficial Joint Seal, According to documentation received from the Denver Mint, these

bars had previously been on dispiay at the Denver Mint and were placed in. sin January 2001 by

Denver Mint personnei whan the Office of Protectucn decided that bars should not be pubhc*y displayed.

in February 2001, the bars were moaved in 2007, a decision was made to verify the bars and
Y b
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piace an Cfficial Joint Seal on the door during the inspection Sentember 18, 2007. The work was ;,)

performed by a team of employees representing the Director of the Mint, the Office of Inspeciorﬁ@eneral
and the Denver Mint Plant Manager (see Appendix 1). Team members entered compartment ‘o verify
and weigh the bars, and to ssal the comparment. information stamped on the bars was matched to
information on the bar schedule. The bars were then weighed, and the fine troy ounce weight was
computed based on the fineness multiplied by the gross troy ounce weight. There ware no discrepancies
for bar information or weight. By previous agreemaent with the OIG representative, due io the low
finenass of the bars and the small number to be verified, no assay sampiing was performed. Official Joint

Seat numbar 1448 was stgned by Acting Piant Manager '~ 3, Denver Mint Accounting ;
Manragere from Administrative Services Divisi ion, ¢ from Mint ( b @

Headquarters and’ i from the OIG. The compariment door was securad with cloth tape, wax
impressions and grip lock seal. An Cfficiai Joint Ssal was prepared and hung on the door.

3 Conclusions and Recommendations

The 2007 Officiai Joint Seal Inspections and the custodial asset verifications performed at West Point and
Denver were completed without issue. On November 14, 2007, the Office of inspector General issued its
audit report on the Mint's schedule of custodial deep storage gold and silver reserves. No issues were
identified in this report (OfG 08-001R), and no issues have been identified by the Office of internal
Control.

The Office of Internal Control would iike to thank all employees who participated in these activities,
particuiarly the bag verification at West Point and the sealing of gold bars in Denver. Because of the
excellent cooperation received, all activities were completed sfficiently and effectively without
complications or delays.

United States Mint - QIC Sensitive but Unclassified Page 2



United States Mint — OIC
2007 Custodial Asset Verifications

APPENDIX 1
Suppiemental information for Custodial Asset Verification Work Performed for FY 8007

Activity and Date:

Official Joint Seal Inspactions:

Danver Mint — September 18, 2007

Fort Knox Bullion Depository — September 13, 2007
Sar Francisco Mint — September 20, 2007

West Point Mint — August 24, 2007

Fereion Gold Coin Bag Verification:
West Paint Mint — July 16 - 20, 2007

Verification of Gold Bars:
Denver Mint — September 18, 2007

Team Members:

Facility Representatives:

s ~West Point
, West Poin
j West Point '
Fort Knox

Denvar
. San Francisco
San Francisco

QIG Repre=aniatives:

) Director's Representatives (IC):
QOX‘G) KPMG LLP Observer:
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2007 Official Joint Seal Inspection - Fort Knox Bullion Depository

1 Objectives and Purpose

An Official Joint Seal Inspection was sonducted at the Fort Knox Bullion Depaository on September 13,
2007, The cbiectives were to verify that the cusiodial assets in the cusiody of the United Statas Mint
exist, are properly secured and are accuraiely accounied for in the United Siates Mint's financial records.

v 2 Overview

represented the Director of the Mint, srepresented the Treasury Office of
Inspector General (1G), and-  Officer in Charge, represented the Bullion Depository.

" -from KPMG LLP observed the inspection; however, she did not observe lock changes.
The tnspectton was conducted in accordance with Mint Directive 8H-3 and related policy memorands
For each seal inspected, an inspection report was preparad and signed by ©

After the seal inspection was compiated, Ruth Rosenthal changed & r{eaadquaners
iocks. As reguested by Mr. Bammes, Ms. Rosenthal also participated in the changing of one Fort Knox
fock.

3 Conclusions and Recommendations

The 2007 Fort Knex Bullion Depasitory Official Joint Seal iInspection was completad without issue, and
the Office of inspactor General issued its report on the Mint's schedule of custodial deep storage goid and
sitver reserves (OG-08-001) on Ociober 19, 2007, No issues were identified by the OIG, and ne
recommandations are being made by the Office of internat Control,
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1 Objectives and Purpose

An Official Joint Seal Inspection was conducted at the Danver Mint on September 18, 2007. The
objectives were to verify that the custodial assals in the custody of the United States Mint exist, ar
properly secured and are accurately accounted for in the United States Mint's financial records,

2 Overview Cb)( l@) ( F@K@)

e Bang s rapresented the Director of the Mint, sapresented the
Treasury OiG and -4 Administrative Services, represented the Denver Mints ; ¢
from KPMG LLP observea part of the seal inspaction. The inspection and joint seaiing processas were
conducted in accordance with Mint Directive 8M-3 and related policy memoranda. For each seal
inspected_an inenention repart was prepared and signed by S

/? ( ‘ jchanged all Headu@a)rtfrs Socks. '
f , i ; -
JJ ) (9 The Denver Mint had six goid bars secursd in aompaﬁmgﬂr “hich were custodial assets but never [OX;
placed under an Official Joint Seal. According to documentation receivad from the Denver Mint, these ) .
bars had previously been on dispiay at the Denver Mint and were placad i /aultin January 2007 by -

Renver Mint personnel when the Office of ™ »ection decided that bars shouid not be publicly displayed.

in February 2001, the bars were maved to  vaull, To make it clearer that these bars were part of the
cusicdial resen:

.. | decided to place an Official Joint Seal on the door during the 2607 /'
i official Joint Seal inspection. To perform this activity, Mr. Cobter, Ms. Rosenthal, T tand Q‘D @
U%L%i entered compariment 10 verify and weigh the bars, and to sea! the conipartment. information;
/ I -Jstarmpbed on the bars was matched to information on the bar schiedule. The bars were then waighed, and
! b i the fine troy ounce weight was computed based on the fineness multiplied by the gross troy cunce
\\ weight. There were no discrepancies for bar information or weight. By previous agreamernt with the 0IG
Representative, due (o the low fineness of the bars and the smal number to be verified, no assay
sampling was performed. Cfficial Joint Seal number 1448 was signed bv the Acting Plant Manager, the
Denver Mint Accounting Manager, _ ) ” _ande’ . The compartment door was
securad with cioth tape, wax iImpressions, ana.a grip-lodk seal, and thg' Joint Beal was hung on the doaor.

3 Conclusions and Recommendations (¥ (9>

The 2007 Denver Mint Official Joint Seal Inspaciion was completed without igsue, and the Office of
Inspactor General issued its audit report on the Mint's schedule of custodial deep storage goid and silver
reserves on Oclober 18, 2007, No issues were identified by the QI3, and no recommendations are being
made by the Office of Internat Contral. OIC would like to thank the Denver Mint employees who planned

and participated in this year's custodial asset aciivities, particularly the weighing, verliying, and seaiing of
the gold bars,
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1 Objective and Purpose

The annual deep storage asset verification for fiscal year 2008 (FY 08) inciuded an Inventory of deep
storage assets in one compartment located in the West Point Mint and inspection of all comparimants
with deep storage assets. The purpose was fo verily that all compartments were intact and quantities
were appropriately recorded.

2 Overview

The deep storage cusiodial assets are heid in secured vaulis and compartments, The United States Mint
accounts for the deep storage custadial assetis in the Bullion Fund Ladger, and reports them on the
United States Mint's Scheduie of Custodial Deep Storage Gold and Siiver Reserves, This schedule is
audited each year by the Office of inspector Generai (CIG). The custodial asseis are included in the
united States Mint annuat financial report, which is audited &Y an independent public sccountant (iPA).
The IPA ohserves the work conducted by the OIG and refies on the OIG audit to support the deep storage
assets as part of the reported custodial assets,

To conduct its audif, the OIG observes procedures and conducts other audit tesis of the United States
Mint when verifying its deep storage custodial asseis. There are two types of verification processes:

1. inveniory of the contants of a compartment. A compartrent cantaining deep storage custodiad
assets may be inventoried by counting the contents and comparing to the certified custodial asset
schedule (certifled scheduls). In addition, the contents may be tested by selecting individual
items {0 be weighed and assayed to confirm the reported values on the certified schedule,
Compariment Inspeciions: Use of tamperproof seals is designed o maintain the integrity of a
compariment and reduce the need to conduct an annual physical inventory and/or festing of the
items in @ compartment. Inspections consider the conditions of the seal and other shysical
attributes of the compartment to determine if the compariment appears to be uncompromisaed.
There are two classifications for tamperproof seals;

s Official Joint Seal (0S8} An QU5 contains signatures of reprasentatives for the Director

of the Mint, Cffice of Inspector General and the facility's Management or Officer in
Charge atlesting o the veracity of the seal.

» Compartment seal. When s compartment does not have an OJS, the compartment can

be sealed with tamperproof seals to ensure the integrity of the contents.

e

3 Summary

July 21, through July 25, 2008, the West Point Mint conducted an inventory of one compartment
containing 4,400 “high fine” goid bars. The inventory of the compartment &t West Point was the last deep
storage assel compariment containing gold or silver bars to be inventoried and tested by assay to confirm
the reported quantities. Al cther compartments confaining goid or sitlver bars have been inventoried and
tested in prior years. The resulls of testing fully supported the raported guantities and the assay testing
cenfirmed the reported fineness of the gold content.

During September 2008, alf compartments at Denver Mint, Fort Knox Bullion Depository, $San Francisco
Mint and West Point Mint confaining deep storage asssts werg inspected and determined to be intact,

The resuits of the inventory and inspections were that deep storage assels are appropriately controlied
and fairly stated on the Schedule of Custodial Deep Storage Gold and Silver Reserves.

United States Mint Controlied with Standard Dissemination Page 1
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4 Ohbservations, Conclusions and Recommendations

During the inventory and inspeclions certain conditions were neted that, while not significant or material
and do not impact the Schedule of Custodial Deep Storage Goid and Silver Reserves, warrant attention
and sheuld be faken into consideration for possible enhancemeants 1o the management and contro! over
desp storage assets.

4.1 Program

4.1.1  Standard Operating Procedures Need to be Updated

4.1.1.1  Condition

The existing Standard Operating Procedures (SOP) have a sunset date of June 2008, Updates to the
procedures were drafied and reviewed, and a more detafled set of procedures and guidelines were
developed for the FY 2008 verification. However, the updated SOP has nof been formaily approved.

4.1.1.2 Criteria

Standard Operating Procedures (SOP) are developed to provide guidelines for the proper processes and
controls that are to be observed by the staff assigned o carry out specific duties. Best practices would

indicate that SOP would be reviewed, updaled and formailv approved within the timeframe specified by
the sunset dale.

4.1.1.3 Effect

Fallure to review and approve SOP within the specified timeframa may result in ineffective and/or
inappropriate procedures being followed by the staff in execuling their dulies.

4,1.1.4 Cause

The initial review of the existing procadures was congucted prior to the sunset date. However, the
Standard Cperating Procedures that were developed in the prior update divided the procedures into
muifiple documents. After the initial review, i was determined that a compilation of the procsdures would
simplify and improve the usefulness of the document. The comipiled document was submitted for review
by subject matter experts and a consensus was reached to validate the procedures during the venfcataon
pracess and then prepare g final update before submitling for format approval,

4.1.1.5 Conclusions
The Standard Operating Procedures should be updated and submitted for formal approval.

4,12 Deep Storage Assels are not Inciuded in the General Ledger

4.1.2.1T Condition

Deep storage assets are tracked in spreadsheets and reported monthily to FMS. However, the assets
and liability for the custodial assets are not included in the general ledger/financial system {Oracle).

4.1.2.2 Criteria
Best practices would include all assefs and liabilities in the general ledgzr or financial system of record,

4,1.2.3 Effect

Failure to include ail assets and liabilities in the general ledger/financial system requires additional
tracking and record keeping o ensure the balances are properly included when generating financial
reporis.

Unifed States Mint Controlled with Standard Dissemination Page 2

PMIBCC?_0%-0%a Cusledial Deep Sterage Assers FYDE, rpi2006-10-23



United States Mint
Custodial Deep Storage Asset Verification FY2008

41,24 Cause

The deep storage asseis were originally recorded in a separate Bullion Fund Ladger. The
implementation of automated applications and financial sysiems relegated the manual ledger to records
maintained in electronic spreadsheets. In addition, due to few transactions for deap storage assets the
need to post to the automated financial system was not considered necessary.

4.1.2.8 Conciusions

All assats and liabifities sheuld be included in the general ledger to allow for complate financial reports to
be generated from the system of record without requiring manual input. Detailed bar schedules
maintained by the custodial facifities would support the entries in the general iedger.

4.2 VWest Point Mint

4.2.1  Error in the Weight of Granules Added to Compartment

4.2.1.1 Candition

During the verification process the scale weight of the granules used to replacs the weight of the samples
taken was read incorrectly by the verification team (required weight 16.346 ve, aciual waight 1.0346 in
troy ounces). The redundant control used fo check the amount of granules returned to the quality control
laporatory determined that the weight of gold returned appearad to be more than the axpected amount.

4.2.1.2 Criteria

Best practices indicate that, due to the high vaiue of gold, multiple verifications should be used to confirm
quantities used.

4.2.1.3 Effect

Small quantily differences of precious metals could result in significant differences in recorded values,
therefore, greater efforts are required to reconcile balances whenaver differences are found. In addition
to the amount of potential adjustments to inventory balances, additional resources will e required to
reconcile and resolve differences created by errors.

4.2.1.4 Cause

Several individuals on the verification team read the scale and agreed that the number represented by the
digits were correct. However, due to the difficulty in seeing the location of the decimal poind on the
scale's readout the team members missed the number of significant digits left and right of the decimal
place,

4.2.1.5 Conclusions

The errers in reading the scale was human error and not progess or systemic in nature. The redundant

check by the quality conirel laboratory did detect ithe error and managament took immediate action to
correct the error, No corrective action is recommended.

4.2.2 Fourteen CCR Hallmark Bars not Marked as to Fineness

4.2.2.1 Condition

Fourteen bars from the fabricator (CCR haiimark) did not have the fineness marked on the bar, These 14
bars were set aside and samples were teken for assay. The assay report confirmed the bars to be high
fine gold. In-addition, West Point reguested and received documentation from the fabricaior stating the
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fineness asserted by the fabricator was “four 88", The compartment was subsequently reopenad and the
14 bars were imprinted with the appropriate markings.

4.2.2.2 Criteria

The gold nventory Is conirolied at the individual met unit level and the bar schedule is the contral to
identify individual melts. in the case of ‘high fine” (9999 599.9 or four 9s) goid, single bar malts are
generally used therefore each bar is listed on the schedule. These bars are accented from the fabricaior
with the fineness stamped on each bar indicating the fabricator's guality level of the gold content, Best

practices Indicate that ail high fine gold bars should be properly stamped and this practice was observad
en il other bars (4,386) in the compartment.

4.2.2.3 Effect

Additional costs and handling of these bars was required to properly ascertain the finensss and o imprint
the bars.

4.2.2.4 Cause

The errors noted appear to be an oversight by the vender when the bars were fabricated and were nat

detected or not reported during the receiving process (OJS dates indicate the bars were received pricr o
September 1998).

4.22.5 Conclusions

The fineness of the bars was confirmed by the assay, the bars were propetly imprinted and West Point
received additional documentation from CCR confirming the fineness; thersfore, no additional action s
required.

4.2.3  One Compartment is Sealed but is not Sealed with an Official Joint Seal

4.2.3.1  Condition

One compartment located in the West Point Mint is sealed with tamperproof seals, but is not sealed with
an Official Joint Seal {(CJS). Compartment” _ zontains 4,688,358 foraign gold coing in 4,141
bags. The vaiue of the coins is reported to be 921,855.13¢ fine troy ounces of goid,

4,2.3.2 Criteria

Best practices indicate that, due to the high value of precious metals, tamparpreof seals should be used
toc enhance the controls over access to assets. Official Joint Seals require multiple ndividuzls to attest to
the contents under seal and due to the method for applying the seal increase the difficuty in
comgaromising the seal without detection,

4.2.3.3 Effect

if a seal is compromised significant efforts are required to inventory and reconciie balances to determine
if the assats exist as staied or have been removed and i the assets have been removed was the action
taken with or without authorization,

- 4,234 Cause

Current policy requires the signature of a representative for the Office of Inspector Gereral. The
schedule for the coins was audited more than ten years age, but a compiete copy of the report could not
be obtained. Although the recorded value has been accepted over the past years during annual
inspections, the Office of inspector General has indicated that they would not sign an Official Joint Seal
with a clause indicating a caveat to the contents. For example, a stipulation could be made on the OJS
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such as “said to contain” or similar statement that would indicate a current sudit has not been conductad
to confirm the contents,

4.2.3.85 Conclusions

An QJ8 would increase the security of the compartment; however, the additional security would not
significantly enhance the existing controis. Ancther consideration to applying an OJ8 is the iocation of
the compartment. The position of the gate to the compartment would make installing an QJS difficult and
potentially hazardous. ln addition, conducting an audit to recertify the contents would require significant
resources and time. No additional action is recommended.

4.3 Fort Knox
4.3.1  Official Joint Seal has a Minor Mathematical Error

4.3.1.1  Condition

The Cfficial Joint Seal (OJS) number 1581 has a minor mathematical computational error. The fine froy
ounces {FTQ) recorded on the OJS is misstated by .002 FTO.

4.3.1.2 Criteria

Official Joint Seals attest to the reported amounts of fing tray ounces and the sea! should be free of
mathematical errors.

4.3.1.3 Effect

Incorrect amounts recorded on Official Joint Seals may cause an auditor or inspection team member o
question the veracity of the reported amounis. if the correctness of the recorded amounts are guestioned
significant resources may be required to inventory and validate the contents under seal,

4.3.1.4 Cause
The error appears to be human error in recording the vaiues on the Officlal Joint Seal

4.3.1.5 Conclusions 7
Due to the minor amount of the ermror, the corrected recordead valus has baen accepted over the past

years during annual audits and inspections. 17 the seal is replaced the new saal should record the correct
guantities. No additiona! action is recommendad.

4.4 Denver
4.4.1 Condition of Official Joint Seals

4.41.1 Condition

Luring the inspection, the condition of several Officlal Joint Seals (0JS) was observed to be deteriorating.
The most serious condition was on comparimant where the GJS had been scorched by hot wax while
applying the wax impressions and part of the OJS seria! number was burned and could not be read,

4,4.1.2 Criteria

Cfficial Joint Seals are appiied in a fashion to prevent access to the compartment without detection. The
condition of the seal and information recorded on the seal, including associated tape, wax impressions
and physical compenents of the door are indicators that the compartment has not been compromised. All
&f these factors are considered during the inspection and the cumulativa evidence is used (& assess
whether or not the compartment appears to be intact,
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44,13 Effect

If an Official Joint Seai andior associated evidence indicates the compartment has been compromised an

immediate verification of the compartrmeant would be required to ensure the contents were properly
recorded.

4.4.14 Cause

The environmental conditions in the Denver, vault appear to have caused detarioration of severai of
the wax impressions and sealing tape on sevaral of the compartmenis.

The method of appiying Official Joint 8eals using wax impressions is a difficult process requiring melting
wax, usuaily with a blowiorch, and dripping the hot wax onto the Official Joint Seal over the ends of the
tupe used to detect if the deor has been opened. This process was used on the OJS that was scorched:
however, the OJS was applied as is and not replaced with ancther seal,

4.4.1.5 Conclusions

The general conditions in the Denver vault will require resaaling of several compartments over the next

few vears. The methed of applying Official Joint Seails is difficutt and hazardous due 1o confined space
_and the use of a blowtorch to melt wax. | recommend that a team be assembled to consider improved,

mare up-to-date and igss hazardous methods be adapted for sealing deep storage compartments.

4.4.2 Minor Amount of Gold not Located

4.4.2.1 Condition

The Director's Representative requested information regarding 0.176 FTO of geld included on the
custodial schedute. The Denver personnet could not locate the goid and did not iocate any
docurmentation regarding the possible disposition.

4.4.2.2 Criteria

lnventory schedules shouid accurately report the quantity on hand and be adequately supported by
tocafion information sufficient to allow for physical inspection to verify the reported amounts.

4.4.2.3 Effect

Failure to locate inventory during physical inspections may resull in adjustments fo inventory quantities
and the recorded values.

4.42.4 Cause

The minor amount of goid appears to have been shavings or “sweeps” collected during an audit when
assay samples werg taken. Notes from prior inspections indicate the shavings were placed in an
gnveiope; however, no documentation as to the disposition was provided.

4,425 Conclusions

The amount is not significant or material, howevar, due fo the sensitive nature of the reported guantities, |
recommend an equal ameunt of gold granules be preparad and delivered to Denver, placed in
safekeeping untll the next time & sealis replaced and then the 0176 FTO be added to the compartment
and documentad on the OJS. ’
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4.4.3  Silver on Official Joint Seal not Included in Deep Storage Inventory Quantities

4.4.3.1 Condition

Official Joint Seatl number 1557 includes 32,680 fine troy ounces (FTO) of silver {$42.25 at stalutory
minimum of $1.292828292 per FTO). This sliver is notf included in the reporied deep storage sitver.

4.4.3.2 Criteria

All deep storage assels should be properly classified and recorded. The Official Joint Seal should
suppoert the inventory schedules and properly identify the contents under seal.

4.4.3.3 Effect

Fallure to properly identify the contents under seal may bring the accuracy of the reported contents inte
quastion.

4.4.3.4 Cause

The amount involved is very minor and has been accepted in past years as not significant or material,
therefore, no action has been taken to correct he condition,

4.4.3.5 Conclusions

Although the amount is not malerial, due to the sensitive nature of the reported quantities of precicus

metal reserves proper disposition should be determined and adjustments made 1o correctly classify the
silver.
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1 Denver

1.1  Summary of Actlvities, Inquiries and Observations
On September §, 2008 the Director’s Representative, CIG Representative and Facililies personnel
inspected the Official Joint Seals located in vault’

¢ The Mint Police opened the vault early to allow air to be circulated before personnel were allowed
to enter

« The inspeclicn team (Director's Representative and OIG Representative) met with the Lee
Tomsick, faclity POC and held a brief meeting with "}, Plant Manager to go over the b @
procegures that the inspection team would foliow ‘
»  The inspeciion team and Facility's Representative entered the vault and inspected all of the :
compartments and seals
s After the Official Joint Seal inspections were completed the Director's Representative replaced
the Director's lock on ail compartments containing deep storage assets
s The Director's Representative requested information regarding 176 FTO of goid included on the
custodial scheduie reported to be “scrap” or shavings ithat were collected during 2 verification

several years ago, The Denver persennel could not locate the goid and did not iocate any
gocumentation regarding the possible disposition.

1.2 Qbservations and Conclusions

L.2.1 Official Joint Seals

1.2.1.1 Condition

During the inspection, several of the Seals were noted regarding the condition of the Seal and/or the
condition of the wax impressions on the Seals. Geperally, the noted conditions were minor in nature.
The most serious condition was on compartment where the Seai was scorched by hot wax while

applying the wax impressions and part of the Gfificial Joint Seal sarial number was burned and could not
be read.

1.2.1.2 Crileria

Hicial Joint Seals are apolied in a fashion to prevent access to the compartment without detection. The
condition of the Seal and information recorded on the Seal, including asscciated tape, wax impressions
and physical componants of the deoor are indicalors that the cempartment has not been compromisad. All
of these factors are considered during the inspection and the cumuydative evidence is used to assess
whether or not the compartment appears to be intact.

1.2.1.3 Effect

If an Official Joint Seal andlor associated evidence indicates the compartment has been compromised an
immediate verification of the compartment would be required to ensure the contents were properly
recorded.

1.2.1.4 Cause

The environmental conditions in the Denver | "vault appear 1o have caused detericration of several of
the wax impressions and sealing tape on several of the compartments.

The method of applying Official Joint Seals using wax impressions is a difficuit process requiring melting
wax, usually with a blowtorch, and dripping the hot wax onic the Official Joint Seal aver the ends of the
tape used to detect if the door has been opened.

1.2.1.53 Condlusions :

The general conditions in the Denver vault will require resealing of several compartments over the next
few years. The method of applying Cfficial Joini Seals ig difficult and hazardous due o the use of melted
wax. We recommend that @ team be assembled to consider improved, more up-to-date and less
hazardous methods be adapted for sealing deep slorage compartments,
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1.2.2  Minor Amount of Gold not Located

1.2.2.1 Condition

The Director's Representative requested. Information regarding 0.176 FTO of goid inciuded on the
cusiotial schedule, The Denver personne! could not lecate the gold and did not locate any
documentation regarding the possible disposition.

1.2.2.2 Criteria

Inventory schadules should accuraiely report the quantity on hand and be adeguately supported by
location information sufficient to allow for physical inspection to verify the reported amounts.

1.2.2.3 Effect

Faiiure to locate inventory during physical inspections wilt result in adjustments to inventory guantities and
the recorded values.

1.2.2.4 Cause

The amount involved is very minor and has been accepted in past years as ot material; therefore, no
action has been taken to correct the condition.

1.2.2.5 Conclusions
The amount is not material however, due to the sensifive nature of the reported quantities, | recommend
an equal amount of gold granules be prepared and delivered (o Denver, placed in safekseping until the

next time a seal is replaced and then the 0.176 FTO he added to the compartment and documenied on
the OJS.

1.2.3  Silver on Official Joint Seal not incfuded in Deep Storage
1.2.3.17 Conditicn

Official Joint Seal number 1557 .includes 32.680 fine troy cunces of silver. This sliver s not included in
the reported deep storage silver,

1.2.3.2 Crileria
Official Joint Seals should support the inventory scheduies and properly identify the contents under seal.

1.2.3.3 Effect

Failure to properly identify the contents under seal may bring the accuracy of the reported contents into
guestion.

1.2.3.4 Cause

The amaount invoived is very minor and has been accepied in past years as not material; therefore, no
action has been taken to correct the condition,

1.2.3.5 Conciusions '
Although the amount is not material, due to the sensitive nafure of the reported quantities proper
disposition should be determined and adjustments made to correctly ciassily the silver. There are several
possible approaches:
e The quantity could be considered as part of the working stock and documentation prepared to
support the decision.

o This treatment wouid retain the current quantity reporied as deep sforage; howeaver, has
the disadvantage of including mixed content bars in working stock that would most likely
never be used for preduction due to the handling that would be necessary to properly
vefine and recover the silver conient.

e The halance of the deep storage silver could be adiusted te inciude the 32.680 fine troy ounces.
: o This treatment would increase the amount of sitver reported in deep storage and may
generate significant public inquiry as to why he reserves were being changed.

United States Mint Controlled with Standard Dissemination Page 2
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2 Ban Francisco

21 Summary of Activities, Inquiries and Observations
On September 11, 2008 the Director's Representative, OIG Representative and Facilities personnel
inspected the Official Joint Seal located in vault
» The inspection team (Director's Representative and O G Representative) met with th
and$ ..+ facility POC and heid a brief meeting with® aPlant Manager
to go over the proceduras that the inspection feam would follow

«  The inspection team and Facility's Representative entered the vault and inspected the
compartment and seal

e After the Official Joint Seal inspection was compileted the Director's Representative replaced the
Director's lock on the compariment containing desp storage assets

2.2 Observations and Conclusions -

The seal and compariment appeared intact and no exceptions were noted (\ b ({,
3 West Point

3.1 Summary of Activilies, Inquiries and Observations

On September 23, 2008 the Direclor's Representative, OIG Representative and 1, KPMG and
Facilities personnel inspected the Official Joint Seals located in vaull C b

« The nspection team (Director's Representative and OIG Representative including KPMG L
N personnel} met with the. faciity POC and held a brief meeting wilh ‘ L\o)

Y «Plant Manager o go overthe procedures thaf the inspection team would follow
Lg/ + The mspection feam and Facility's Representative antered the vauit and inspected the

compartments and seals

« in addition to the compartments sealed by OJ8 one compartment containing foreign gold coins
{4,626, 358 coins sealed in 4,141 bags) is sealed with a grip-iock, blue plastic seal, and melal
erimp seal. These seals were inspected along with the other critenia regarding the door
coemponents to ensure the compartment appeared {0 be intact

s After the Official Joini Seal inspections were compieted the Director’s Represeniative raplaced
the Director's lock on all of the compartments containing deep storage assels

3.2 QObservations and Conclusions
3.2.1 Gfficial Joint Seal not used on Compartment
3.2.1.1 Conditicn

One compartment containing foreign gold coins is nat sealed with and Official Joint Seal. The
compartmant is controlled with tamperproof seals and were inspected and determined {o be intact.

3.2.1.2 Criteria

Cfficial Joint Seals are applisd in a fashion to prevent access io the compartment without detection. The
condition of the Seal and information recorded on the Seal, including associated tape, wax impressions
and physical components of the door are indicators that the compariment has not been compramised. All
of these factors are considerad during the inspection and the cumulative ewdence I8 used o assess
whether or not the compartment appears 1© be intact

3.2.1.3 Effect

If an Official Joint Seal and/or associated physical evidence indicates the compartment has been
compromised an immediate verification of the compartmeant would be required to ensure the contents arg
intact,

3.2.1.4 Cause

The OIG has indicated that the coins would need to be verified agam including assay testing and
assessment by independent exparts in numismatic values to provide adequate evidence {o support an
Official Joint Seal. The OIG indicated they would not be suppartive of accepting an CJS with 2 “said o
contain” qualification.

Unitad States Mint Controlled with Siandard Dissemination Page 3

PMGENOT 12-00 Suad Inapewion raview notes_doc2iiBS-08-30



PMO8007 Custodial Assets Verification FY2008
Official Joint Seal Inspection Review Notes

3.2.1.8 Conclusions

The centrol over the compartment is adequate and the use of an OJS would not provide better contro!

over the assets. MHowever, failure o use an CJS requires documentation to be maintained separ ate from
the compar‘m‘ent

4 Fort Knox | | ( bl(g
4.1 Summary of Activities, Inquiries and Observations -
On September 28, 2008 the Director's Representative, QIG Representative and KPMG

and Facilities parsonnel inspected the Official Joind Seals located in
= The Director's Representative arrived ahead of the other inspection perscnnel to participate in the (bx I
changing of the combination to the vault The facility obtained the services of 2
locksmith to change to combination lock. The Dlre\,tor 5 Representqtion applied one combination
to tne escape halch and sealed the combination in a security container envelope (Standard Form
700). Following, the Facility Officer in Charge changed the second combination and sealed the

comiination in a security container envelope. The two security container envelopes were then
sent via FedEx to two different faciliies for safekeeping.

personnel met with thet facility Officer in Charge [@IC) to go over the proceduras that
; 3 g
the inspection team wouid foliow :

, l *  The inspection team (Director's Representative and OIG Reprasentative including KPMG

«  The inspection team and Facility’s Repiesentative entered the vauli and inspected the
compartiments and seals

« Inaddition to the compartments sealed by OJS one compartment containing 16172 FTO goid
from samples was sealed with a pias ic seat. The compartment was also sealed with a plastic
sezl. Since the compartment seal did not agree 1o the last inspection.report, the inspeciion team
requested the log and reconclied the existing seal to the log entries. The plastic seal inside of the
compartment was confinmed tc be intact and agreed to the documentation. No exception noted.

e After the Official Joint Seal inspections were completed the Director's Representative reptaced
the Director's lock on all of the compartments containing deep siorage assets

4.2 Observations and Conclusions
The seals and compariments appeared inlact and no exceptions were noted.

There are two minor errors documented on OJS #1581 1) the Vauit location code is not recarded on the

seal 2) a math efror in the amount of .C02 FYO is recorded on the seal. The asset schedule is correctly
stated.

5 General :
5.1 SBummary of Activities, Inquiries and Observations
Start'ng in February 2008 the planning for the verification began with a review of the existing procedures
and policies. Schedules were developed and coordi nation with ali of the participants was reqwed o
conduct the physical inventory of compartment- 'in West Point and conduct all of the seal inspections. }/
+ Review determined that the SOP for verification was spread over several documents
o The sunset date for the policies was June 2008
o West Point provided input and recommended having only one SOP and replace the

existing muliiple set of documenis
o A draft pciicy was developed by combining ali of the reiated policy documents into a
single document and sent to West Peint { ) i and® s for review [[)
and comment

o Amore detailed "How To" was developed and used as a guide for conducting the waork
» A reconcifiation of the Gfficial Joint Seals {o the Custodial Asset Schedule was done
e Ingur es as to why the deep storage assets were not posted in the general ledger:

o - was on the PeopleScfl implementation team and his best recoliection was

that there were technical imits to the field size that preventad using the G/L for deep
storage assets

United States Mint Controlled with Standard Dissemination Page 4
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L 1 o - was on the PeopleScf implementation tsam and her best recollaction
_) @ confirmed Tim Beymer's assessment as {o why the assets were not posted in the G/L
5.1.1 Standard Operaﬁng Procedures Needs fo be Updated
5.1.1.1 Condition
The existing Standard Cperating Procedures (BOP) have a sunset date of Juna 2008. Updates to the

procedures were drafted and raviewed, and a more detailed set of procedures and guidelines were
developad for the FY 2008 verification. However, the updated SCP has not been formalty spproved.

5.4.1.2 Criterla ~
Standard Operating Procedures (SOF) are developed to ensure acceptable processes have been
formally approved 1o ensure proper controls are abserved byithe staff assigned to camy out specific

duties. Best praciices would indicate that SOP would be reviewad, updatad and approved within the
fimetrame specified by the sunset date.

51.1.3 Effect

Faliure to review and approve SOF within the specified timeframe may resuit in ineffective and/or
inappropriate procedures being foliowed by the staff in executing their duties.

5.1.1.4 Cause

The initial review of the existing procadures was conducted prior to the sunset date, However, the
Standard Operating Procedures that were developed during the last update divided the procedures info
muyltiple documents. After the initial review, it was determined that a compilation of the proceduras would
simplify and improve the usefulness of the document. The compiled document was submitted for review
by subject matier experts and z consansus was reached to validate the procedures during the verification
process and then update before submitting for formal approval.

51.1.5 Conclusions
The Standard Operating Procedures sheuld be updated and submitted for formal approval,

5.1.2 Deep Storage Assets are not Included in the General Ledger
5.1.2.1 Condition

Deep storage assets are racked In spreadsheets and reporied monthly to FMS. However, the assets
and llability for the custodial assets are not inciuded in the general ledger {Oracle),

51.2.2 Criteria

Best practices would inciude all accountable asseis and labilifies to be recorded in the general ledger
{i.e. financial system).

5123 Effect -
Failure fo include aif assets and labiities in the general ledger/financial system requires addz* onal

tracking and record keeping to ensure the talances are properly included when generating financial
raports.

5.1.2.4 Cause

The deep storage assets were originally recorded in the Buion Fund Ledger. The implementation of
automated financial systems reduced the manual ledger to records maintained in electronic
spreadshests, In addition, due to faw transactions for deep slorage assets the need to post fothe
automated financial system was not considered necessary.

£1.2.5 Conclusions

AE. assets and fiabilitiss sheuld be included in the genaraE ledger to aliow for complete financial reports to
be generated from fhe system of record without requiring manual input.
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